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General 


XINHUA on Participation in Olympic Games 
OW 150730 Beijing XINHUA in English 
0800 GMT 15 Jan 88 


{Text} Geneva, January 14 (XINHUA) The Interna- 
tional Olympic Committee announced today in Lau- 
sanne that as of Thursday a total of 156 members have 
answered the IOC invitations to participate in the 1988 
summer Olympic games. 


According to an IOC communique, the National Olym- 
pic Committee of the People’s Republic of China con- 
firmed its participation in the 24th Olympic games 
slated for September |7 to October 2. 


IOC Spokeswoman Michele Verdier said in Lausanne 
today “we received China’s official confirmation by mail 
at 11 a.m. today. Its confirmation was the 156th reply 
and all have been affirmative without one negative 
response.” 


The figure surpassed the previous record of 140 IOC 
members that competed at the 1984 Olympic games in 
Los Angeles of the United States. 


Chance To ‘Enhance Friendship’ Cited 
OW 150655 Beijing XINHUA in English 0630 GMT 
15 Jan 88 


[Text] Beijing, January 15 (XINHUA)}—China has con- 
firmed to the International Olympic Committee (IOC) 
that it will participate in the 24th Summer Olympic 
Games, the Chinese Olympic Committee (COC) told 
XINHUA here today. 


The decision was made at a recent COC Executive Board 
meeting. 


The meeting noted that the Olympic movement has 
continued to develop worldwide and the COC, as an 
active member of the movement, has established and 
developed good relations of cooperation with the IOC. 


In accordance with the Olympic charter, the COC has 
decided to take part in the 24th Olympics in order to 
enhance friendship between Chinese athletes and their 
foreign counterparts and promote sports. 


COC President Li Menghua reiterated at the meeting 
that China has consistently supported the just stand of 
the people of the Democratic People’s Republic of Korea 
in reunifying their motherland independently and peace- 
fully. 


The COC supports the DPRK Olympic Committee’s 
proposal to cohost the 24th Olympics and hopes all 
parties concerned will continue their efforts to this end 
under the IOC auspices, Li Menghua noted. 
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U.S. May Be Represented at Chiang’s Funeral 
OW'141421 Beijing in English to North America 
0300 GMT 14 Jan 88 


[Text] The leader of the Chinese Kuomintang regime in 
Taiwan, Chiang Ching-kuo, died of a heart attack on 
Wednesday. Chiang Ching-kuo was the son of the late 
Kuomintang ruler Chiang Kai-shek. He was born in East 
China’s Zhejiang Province in 1910 and was sent to study 
in the Soviet Union when he was young. After returning 
to China in 1937, he took various posts within the 
Kuomintang regime. These included minister of national 
defense, head of the Executive Yuan and president. 
Chiang Ching-kuo became chairman of the Kuomintang 
in April 1975. 


Soon after Chiang Ching-kuo’s death on Wednesday, his 
deputy, Lee Teng-hui, was sworn in to succeed him. The 
new Kuomintang leader 1s a native of Taiwan. Western 
news reports describe him as a man who always smiles 
and waves. The Taiwan authorities have reportedly put 
their troops on the islands that are close to China’s 
mainland on alert. 


In Washington, the U.S. Government reacted cautiously 
to Chiang Ching-kuo’s death. Radio Beijing's (Zhang 
Guohua) reports: 


[Begin recording] U.S. State Department spokesman 
Charles Redman said on Wednesday that after the 
United States hears Taiwan’s plans for Chiang Ching- 
kuo’s funeral, if sending a U.S. delegation is appropriate 
it will send a delegation to Chiang Ching-kuo’s funeral to 
represent the American people on an unofficial basis. 


I talked with some Americans of Chinese origin on their 
reactions to the leadership change in Taiwan. They urged 
the new leadership in Taiwan to maintain siability and 
to expand contacts with the Chinese mainland and 
respond to the aspirations of the over | billion people 
both in and outside China for the reunification of China 
under the concept of one country, two systems. [end 
recording] 


XINHUA Purchases U.S. ‘Advanced Technology’ 
HK150403 Beijing CHINA DAILY in English 
14 Jan 88 p 2 


{By staff reporter Dai Beihua] 


[Text] American Telephone and Telegraph (AT&T) has 
made its largest contract with China, involving $2.8 
million. 


The agreement, signed in December by AT&T and 
China National Instruments Import and Export Corpo- 
ration (Instrimpex), is for an information processing 
system for XINHUA China’s national news agency. 
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Speaking at a ceremony for the project yesterday, Rich- 
ard Evans, director of International Sales of AT&T Data 
Systems Group, said the equipment included the com- 
pany’s advanced technology. The 3B2 500 computer 
system, for instance, was just developed in September. 


Heralded as the first total information processing system 
to be installed in China, the XINHUA News Informa- 
tion Processing System will connect the agency's 30 
departments in China and numerous departments in the 
world by means of internal electronic communications. 
In additi »n, it will provide the capability for electronic 
mail with media organizations throughout the world. 


The trial operation of the system is planned by the end of 
the 1988 together with the completion of a 117-metre 
high XINHUA news building on Beijing’s Xuan-Wu- 
menxi Avenue. Construction of the building started in 
September 1986. 


‘Unstable’ 1987 Sino-U.S. Relations Viewed 
HK 141310 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No. 2, 11 Jan 88 pp 22-23 


[Article by Huan Xiang (1360 6763): “Sino-U.S. Rela- 
tions Over the Past Year’’] 


{Text} Abstract: In the past year, the United States’ 
wanton interference in China’s internal affairs has 
resulted in a remarkable increase in tl.e unstable factors 
in Sino-U:S. relations. These unstable factors may not be 
completely eliminated in the coming decade. At present 
the world is changing, but so far we do not see any 
possibility of drastic changes. The coming decade will 
possibly witness a gradual process of detente, but it will 
not necessarily be a process of steady development. 
Sino-U.S. relations are one of the important factors 
which could have a great impact on the world situation. 
The Chinese and American people must do their utmost 
to stabilize and develop, rather than hold back or even 
pull back Sino-U.S. relations. [end abstract] 


A period of time in the past few years witnessed rela- 
tively stable development of Sino-U.S. relations. Some 
progress has been made in exchanges between the two 
countries in the political, economic, cultural. scientific 
and technological, and military fields. Although such a 
level of development does not match with the potential 
and possibilities for development of relations between 
the two countries, such progress was by no means easily 
achieved. There Are Some New Unstable Factors [sub- 
head] 


The past year or so witnessed a series of unpleasa.:t 
events which aroused some disputes and added some 
unstable factors in Sino-U.S. relations which should 
have been developipg unremittingly. China has adopted 
a sober attitude and exercised self-restraint in handling 
these disputes rather than launching into open polemics. 
This is not because we fear the United States, nor that we 
are begging for something from the United States, but 
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that we treasure the existing relations between the two 
countries and, in the interests of peace and development 
in the Asian-Pacific region, we do not want to see any 
further deterioration of our relations. 


The year 1987 saw the emergence of many problems in 
Sino-U.S. relations. Here | would like to cite six major 
controversies: 


|. The Taiwan issue: Needless to say, this is the most 
important issue that has existed for many years. So long 
as this issue remains unsolveu, it will still be a big 
problem affecting the smooth development of Sino-U:S. 
relations. Unfortunately, the U.S. Congress this year 
again put forth a resolution showing sympathy with and 
support for the “Taiwan Independence Movement.” 


2 '. U.S. Congress’ opposition to China’s planned 
paicninood program, disputes on which have lasted for 
inore than 2 years. 


3. The Xizang issue that erupted recently. In May 1987, 
the Dalai was publicly invited to visit the U.S. Congress, 
where he delivered a speech and put forth the so-called 
**5-point program” to split China. What are the contents 
of this splittist program? 


Xizang was incorporated into China’s territory in 1264, 
long before Columbus’ discovery of America. Today, 
only 2 million of the 6 million Tibetans live in Xizang, 
while the rest live in other provinces of China. The Dalai 
himself was born in Qinghai Province. This shows that 
the Tibetan nationality is a component part of the 
Chinese .atxvon and the Dalai himself is definitely a 
Chinese. 3uc¢ the Dalai intends to split China—not only 
to separate Tibet from China but also to separate all 
places with Tibetan residents, including Qinghai and 
part of the provinces of Sichuan, Yunnan, Guizhou, and 
Gansu, from the country. To our surprise, the U.S. 
Congress, as the official legislature and the organization 
representing the popular will of a country which has 
officially recognized China’s sovereignty and territorial 
integrity, has supported such a program under the 
abused pretext of “human rights.” We cannot help but 
ask what ulterior moti*’e the U.S. Congress has in doing 
so. 


4. The Silkworm missile issue. China has been observing 
strict neutrality on the Iran-Iraq war, and its stand for 
peace and earnest efforts to encourage the two belligerent 
parties to seek reconciliation are a fact obvious to all. 
China has never directly sold weapons to Iran. Recently 
we have also taken some strict measures to prevent 
Chinese-made weapons that are on sale in the interna- 
tional market being imported into Iran. The U.S. gov- 
ernment itself has sold a large quantity of weapons to 
Iran, and these weapons (such as Stinger missiles) have 
been used by Iran to attack U.S. airplanes. But the U.S. 
Congress has now strongly criticized China on this issue 
and made use of the event to flagrantly exert pressure on 
China. 
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5. Another issue has arisen recently—the U.S. Congress 
and government have decided to suspend the approval of 
the plan on lifting restrictions on technological transfers 
to China and to link this with the abovementioned issues 
3 and 4. Actually they are using trade and technological 
transfer as their instruments for exerting political pres- 
sure on China. This is political blackmail. It is by no 
means a proper practice between different countries 
which treat each other on an equal footing. It is unfavor- 
able to the relations between the two countries and is of 
no benefit to the United States’ image. 


6. The U.S. Congress has also adopted a series of bills, 
for example, the bill that opposes China’s criticism of 
“bourgeois liberalization” and condemns China for not 
respecting freedom of speech and the press; the bill that 
slanders China for persecuting intellectuals and deliber- 
ately stealing technological secrets from the United 
States, and so on. 


The above six issues fall into two categories in nature: 
The first category is the wanton interference in China's 
internal affairs; and the secend is the rude political 
blackmail against China. In brief, these are an obvious 
demonstration of hegemonism. They show that factors 
contributing to instability in Sino-U.S. relations have 
substantially increased and intensified. The Changing 
Situation [subhead] 


Three factors could affect the further development of 
Sino-U.S. relations in the next 10 years: First, changes in 
the international political balance; second, changes in 
geopolitics; and third, the interaction between the 
domestic conditions in China and the United States. 
First, let us look at the changing political situation in the 
world: 


The present situation, viewed from the great triangular 
relations, is that a tendency to relaxation of the tension 
and confrontation between the United States and the 
Soviet Union has emerged as a result of the signing of the 
Intermediate Nuclear Forces Treaty; Sino-U.S. relations 
are now facing some negative factors after 2 years’ steady 
development; and there is a slight indication of compro- 
mise regarding the “three major obstacles” to Sino- 
Soviet relations. By and large, from the viewpoint of 
global balance, there will be no abrupt, drastic, and 
enormous qualitative change in the above three types of 
relations in the coming decade. But, in the meantime, 
the ongoing quantitative change wil! -ontinue. Because 
of this continuous quantitative change, the three types of 
relations may fluctuate from time to time, and such 
fluctuations will affect the Sino-U.S.-Soviet trilateral 
relations to a certain extent, although it will not go so far 
as to bring about any radical change in the trilateral 
relations. This indicates that the next 10 years will 
witness a development toward detente in the interna- 
tional situation as a whole, but the situation will not 
necessarily remain stable during this whole period. 
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With the signing of the Intermediate Nuclear Forces 
Treaty between the United States and the Soviet Union 
as a hallmark, the relations between the two superpowers 
began to show a possibility of detente. This is a gratifying 
development. We sincerely hope that the two superpow- 
ers will make further progress to conclude a fair agree- 
ment on nuclear disarmament, suspension of militariza- 
tion of outer space, and other issues, so that a genuine 
and gradual relaxation of U.S.-Soviet relations and the 
international situation can be achieved. Of course, the 
international situation is complicated, and an overall 
solution to all the issues cannot be accomplished easily. 
We do not see any reason for being overoptimistic. But 
we do hope this can be accomplished step by step, since 
both sides have their own urgent needs which compel 
them to act. 


It is true that Sino-Soviet relations have already relaxed 
slightly. But, since the “three major obstacles” have not 
been removed yet, it could take a fairly long time ‘to 
achieve a real improvement. But such an improvement 
will never make China change its set national policy of 
no alignment with any superpower. 


There have been many problems at issue and a great deal 
of friction in Sino-U.S. relations but China has all along 
restrained itself. So long as the United States will not 
take any action to cause the relations to deteriorate in an 
all-round way, Sino-U.S relations, which have some- 
times risen and sometimes fallen in the past but could 
still develop little by little, can possibly be kept develop- 
ing in such a way. 


The geopolitical factors which may affect Sino-U'.S rela- 
tions will somewhat change over a considerable time to 
come, but such change will take place slowly, not sud- 
denly and radically. 


—The trade imbalance among the developed countries 
and their large financial deficits as well as the currency 
turmoil and stock market fall ensuing therefrom will 
bring about an instability in the world of finance and 
economy in the next few years. Under such circumstanc- 
es, Japan has risen as the strongest financial power in the 
world, but it will be in no way content with things as they 
are. It is advancing toward a political and military 
power. Nevertheless, it will still take a long time before it 
becomes full-fledged. As time goes by, changes will take 
place in Japan’s relations with the United States and 
China, but no amazing and dramatic changes will occur 
in a period of 5 to 10 years. 


—The deadlocked situation on the Korean peninsula 
will ease up to a certain degree. 


—For a long time to come, the ASEAN nations will 
chiefly take economic development as their principal 
policy. Some of them may enter the ranks of the “newly- 
developing industrial countries” and ASEAN as a whole 
will become ever more important in the wcrld arena. 
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—The wars on the Indo-China Peninsula and in Afghan- 
istan may scale down and even end in the next few years, 
but political solutions to these situations may drag on for 
a long time. 


I do not want to elaborate on the internal political factors 
which may affect the development of Sino-U.S relations. 
This does not mean that I think they are not important. 
On the contrary, in my opinion, a certain number of 
American statesmen and people of the press circles have 
indeed a very strong sense of great-nation chauvinism 
and think that the United States has ai! truth and 
strength in the world at its disposal. But they ignore the 
fact that the U.S. strength has been considerably weak- 
ened and think that the United States can still dominate 
the world by its position of strength and blackmail other 
countries at will. These people proceed in everything 
from U.S interests, but they do not understand and are 
unwilling to undersiand the legitimate interests of other 
countries. This will certainly have a negative effect on 
Sino-U:S. relations. 


All the above shows that the world of today is changing, 
but there is no sign of a radical change (such as the 
outbreak of a world war or the emergence of a sudden 
complete detente). The tension in the world may relax 
step by step in the next 10 years, but it is not known 
whether there would be a steady development in those 10 
years. Mutual Respect and Mutual Understanding Are 
Needed [subhead] 


In such a changing world, how should we handle Sino- 
U.S relations? 


In my view, today when the Asian and Pacific Region is 
playing an ever more important role in the development 
of the whole international situation, Sino-U.S. relations 
are one of the important factors which can have an 
immense influence on the world situation. People of the 
two countries should therefore do every possible to 
stabilize and develop the relations and should not see 
them stagnate, fall back or even be harmed. 


1. We must learn how to respect each other. 


Real friendship is always based ..2 equal treatment and 
respect of other’s interests. So far as the relations 
between the two powers are concerned, China holds that 
all countries, big or small, should be equal. Apart from 
equal treatment, China does not demand anything from 
other countries, big or small. It is wrong and impractical 
to pressure, blackmail and swindle a country. The prac- 
tice of exerting political blackmail by means of trade and 
technology transfer in no way accords with the principle 
of preserving equal treatment and mutual respect among 
different countries. 


2. Mutual understanding must be promoted. 
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The confrontation and isolation between China and the 
United States lasted more than 20 years. It is natural that 
the two countries cannot understand each other very 
well. In addition, the differences in cultural tradition, 
social system, ideology and law of the two countries has 
also make it difficult to understand each other. This is a 
fact. However, we, all in all, live on the same planet and 
both China and the United States are also located in the 
Pacific Region. Thus the two countries have a grave 
responsibility for the future of the world and the Asian 
and Pacific Region and for the destiny of mankind. It is 
therefore absolutely necessary for them to promote 
mutual understanding. Since there are difficulties in the 
relations of the two countries, it is, therefore, all the 
more necessary for us to make greater efforts. As long as 
both sides have the same desire to promote mutual 
understanding, get along well with each other, and 
strengthen mutual cooperation, it is entirely possible for 
them to further mutual cooperation. 


The U.S. White House, Congress and various adminis- 
trative departments have disputes with relevant depart- 
ments in China, and their disputes will continue. Over 
the past 6 months or so, the U.S. Congress, and other 
Organizations which carried out their activities o''tside 
Congress, and the press carried out enormous activities 
which harmed the Chinese national interests, and 
severely hurt the feelings of the Chinese people. These 
disputes and problems occurred because both sides have 
different stands and interests, or because they lack 
mutual understanding. Under the preconditions of pro- 
moting mutual understanding, if both sides discover that 
they have different interests, they should coordinate 
them. Misunderstandings should be cleared up. Correct 
criticisms should be accepted. For example, the U.S. side 
has a lot of criticisms about bureaucracy in China and its 
imperfect laws related to foreign relations with regard to 
the work of opening up to the outside world, and the 
issue of foreign investment in particular. We believe that 
some criticisms tally with facts. We have made, and will 
continue to make efforts to improve our work. 


A base is needed for promoting mutual understanding. 
In other words, both sides must first have the desire to 
promote mutual understanding. Furthermore, they must 
be willing to understand and respect legitimate interests 
of the other side in accordance with the norm governing 
international relations, which is universally accepted. 


3. Ideological bias should not be brought to state rela- 
tions. 


I believe that some American congressmen and press 
people attacked China out of their ideological bias. It 
was not good for them to do so. What kind of social 
system, or what kind of conviction a country should 
choose is a matter decided by its people, which brooks no 
foreign intervention. Otherwise, it is impossible to main- 
tain peace and tranquility of the world. Some Americans 
interfere in China’s internal affairs under the pretexi of 
protecting human rights. I should say that there are 
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different concepts on “human rights. Different countries 
have different concepts of value on the issue. A country 
should not impose its views on others. On the contrary, 
they should seek common ground while reserving differ- 
ences. The U.S. Congress is the congress of that country, 
but not a congress which dominates the world. Of course, 
it is not the congress of China. Neither the American 
people nor the Chinese people have authorized the US. 
Congress to interfere in matters happening in China. The 
United States attaches importance to jaw. Why should 
the U.S Congress interfere with China’s internal affairs? 
Is there any legal ground for it to do so? 


4. We should value the achievements made to date in 
relations between the two countries, rather than harm or 
undermine them. 


General speaking, Sino-U.S. relations have been devel- 
oping slowly over the past 10 years or so. Sometimes 
progress is made, sometimes difficulties occur. As Chi- 
nese, we earnestly hope that sustained, stable and all- 
round development will be achieved in Sino-U:S. rela- 
tions, and that cooperation between the two countries 
will be continuously expanded. Through this our two 
countries and the relaxation of world tension will be 
benefitted. This will also be helpful to peace and security 
in the Asian and Pacific Region. 


I have pointed out on many occasions that there should 
be a basic and intrinsic logic governing the two great 
countries of China and the United States. They should 
not be affected too much by external factors. Of course, 
the influence of externa! factors is also important. Only 
when relations between the two countries are based on 
solid and broad cooperation can stable, sustained and 
healthy development be achieved. Political conditions of 
the two countries—the functions of political groups in 
each country, assessment of the intention and strength of 
the other side, and the handling of bilateral relations, 
and so on—will play a very important role. These issues 
are worth careful study. 


I believe that unstable factors have now occurred in 
Sino-U:S. relations. In the future, say 10 years, perhaps 
those unstable factors cannot be complete!y eliminated. 
In the 10 years to come, if we fail to observe the four 
principles mentioned above, the general trends of Sino- 
US. relations will fall back rather than forge ahead due 
to difficulties and disputes which occur continuous! ’. 
The possibility of certain development cannot be 

out. Should we let this state of relations between tie 1 
countries take its own course, or should we handle and 
solve all problems and difficulties with a good desire to 
promote mutual relations so that obstacles can be 
removed as soon as possible? The answers to these 
questions should be given by the people and statesmen of 
the two countries. 
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Malaysia Moves To Expand Trade with PRC 
OW140104 Beijing XINHUA in English 
1607 GMT 12 Jan 88 


[Text] Hong Kong, January |2 (XINHUA) —The Malay- 
sian cabinet has abolished the requirement for approved 
permits (AP) for goods imported from China, according 
to an QANA-BERNAMA report. 


The report quoted Malaysian Trade and Industry Min- 
ister Rafidah Aziz as saying today in Kuala Lumpur, 
capital of Malaysia, that the cabinet had at its weekly 
meeting last week decided to drop the AP requirement 
on Chinese imports with immediate effect. 


She said the move would not only expand direct trade 
with China but also pave the way for the early signing of 
an investment guarantee agreement and a trade agree- 
ment with China. 


She addcd the Chinese Embassy in Kuala Lumpur has 
been informed of the latest development and steps are 
being taken to work out other details. 


Malaysian importers have previously had to obtain an 
AP from Pernas Trading Corporation, the agency which 
has direct dealings with China, before they can import 
goods from China. 


Near East & South Asia 


Commentary Analyzes Carlucci’s Visit 
NC141239 Beijing in Persian to Iran 
1800 GMT 13 Jan 88 


{Unattributed commentary: “U.S. Defense Secretary 
Carlucci’s Visit to the Persian Gulf”) 


[Text] The U.S. defense secretary visited Kuwait, Bah- 
rain, and Saudi Arabia respectively, last week. He also 
inspected the U.S. Middle East special forces stationed 
in the waters of the Persian Gulf in the vicinity of Saudi 
Arabia. Upon arriving in Kuwait, Carlucci said that the 
objective of his visit is to reaffirm to the Persian Gulf 
siates the U.S. commitment to the security of the Persian 
Gulf. 


During the course of the visit, he conveyed U.S. Presi- 
dent Reagan’s message to the heads of the abovemen- 
tioned Persian Gulf countries. He also he!d talks with 
them in which he stressed the United States is prepared 
to place arms and installations at the disposal of the 
Persian Gulf countries and to assist them in bolstering 
their defenses. People became aware that Brutents, 
CPSU Central Committee candidate member, arrived in 
Kuwait with a letter from Gorbachev barely 24 hours 
after Carlucci had arrived in Kuwait. The United States 
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and the Soviet Union have been vying with one another 
since last year in boosting their military presence in the 
Persian Gulf on the pretext of escorting Kuwaiti tankers. 


Persian Gulf political circles believe that the U.S. and 
Soviet military presence has not only failed to stabilize 
the situation in the Persian Gulf, but that it has also 
served to exacerbate the tension more and more each 
day. The Persian Gulf countries (?have come to realize) 
that the objective of the great powers in stationing their 
forces in the Persian Gulf is to safeguard their own 
interests. These same countries now understand that 
they should depend on their own strength in order to 
solve the Gulf problem. 


After numerous consutations during the special GCC 
conference held at the end of last year, the Persian Gulf 
leaders decided to reduce their dependence on the big 
powers, and to establish direct negotiations with Iran in 
order to reduce the Persian Gulf tensions. It was exactly 
under these conditions that Carlucci paid a visit to the 
Persian Gulf. 


Red Cross to Donate Medicine, Food to PLO 
OW 140627 Beijing XINHUA in English 
0752 GMT 13 Jan 88 


[Text] Beijing, January 13 (XINHUA) The Chinese 
Red Cross is to donate medicine and food intended for 
Palestinians living in Israeli-occupied areas, a Red Cross 
official announced today. 


The donations will be turned over to the Palestine 
Liberation Organization as soon as possible, the official 
said. 


The official said the Israeli authorities’ recent suppres- 
sion of the Palestinians in areas under Israeli occupation 
has exacerbated the pain and suffering of the Palestin- 
ians. 


The Chinese Red Cross appealed to the international 
community to take immediate action to condemn the 
atrocities of the Israeli authorities, the official said. 


RENMIN RIBAO on Palestinian Issue 
HK140245 Beijing RENMIN RIBAO in Chinese 
10 Jan 88 p 6 


[“Commentary” by Lin Jiaoming (2651 4109 2494): 
“The Palestinian Issue Must Not Be Written Off”] 


[Text] Recently, the Palestinian people in the Israel- 
occupied Gaza Strip and West Bank staged a large-scale 
anti-Israeli struggle. For many days running, the Pales- 
tinian people, who have long been bullied and oppressed 
by Israel, took to the streets and demonstrated, and built 
street barricades and used siones and Molotov cocktails 
to resist the bloody suppression of the Israeli armed 
police force. Once the flame of rage and rancor accumu- 
lated among the Palestinian people for 20 years was 
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ignited, it swiftly spread and gave rise to a tempestuous 
mass protest and resistance campaign on an unprece- 
dented scale. The struggle, which has lasted for many 
days, has not only given a great shock to the Israeli 
authorities, but has also shown to the world that the 
Palestinian issue must not be written off and the Arab- 
Israeli conflict remains the crux of the Middle East issue. 


The anti-Israeli struggle broke out as a result of the 
increasingly intensive contradiction between the Israeli 
authorities and the Palestinian people in the occupied 
areas. After Israel annexed the West Bank and Gaza 
Strip in 1967, the Palestinian people there were forced to 
leave home and wander about, and a full generation of 
them could only live in some refugee camps where they 
did not even have a guarantee of a subsistence existence. 
Many innocent people among them were arrested and 
killed. They suffered painfully from Israel’s cruel 
national oppression. The Israeli authorities continually 
resorted to bloody suppression, inhuman maltreatment, 
relentless economic exploitation, and the establishment 
of more and more Israeli settlements on the occupied 
territories in an attempt to permanently occupy these 
Arab territories and then write off the Palestinian issue. 
This has provoked the Palestinian people’s strong pro- 
tests and resistance. 


The anti-Israeli strugg!> swiftly evoked chain reactions 
throughout the occupied areas, and this signaled the new 
awakening of the Palestinian people. The Middle East 
unrest with the Arab-Israeli conflicts as its core is the 
world’s longest-standing regional conflicts thai involves 
the widest area after the end of World War II. In the past 
40 years and more, four Middle East wars were foughi. 
The Palestinian people on the occupied territo ies 
became homeless, and they desired a fair settlement of 
the Middle East issue. However, the Middle East expe- 
rienced too many twists and turns, and the ‘:tuation 
there is greatly changeable. People now still cannot see 
any bright prospect for the settlement of this issue. In 
1982, the Arab countries passed the “Fez Declaration,” 
openly stating their position on the peaceful settlement 
of the Arab-Israeli conflicts. But this was rejected by the 
stubborn Israeli authorities. The Palestinian people in 
the occupied territories again and again became disillu- 
sioned. They cannot silently endure the sufferings, and 
they eventually awakened from disappointment, and 
rose to struggle for their own interests. The struggle fully 
shows that the Palestinian people in the occupied terri- 
tories are determined to rely on their own strength to win 
the victory. 


The new development of the Palestinian people's just 
struggle is favorable to the settlement of the Middle East 
issue at an earlier date. For a Jong time in the past, the 
superpowers in the world, 1n order to maintain their 
vested interests and influence sphere in the Middle East, 
did not seriously seek a fair solution for the Middle East 
issue. They abetted Israel in pursuing the aggressive and 
expansionist policy or took the Palestinian people's 
struggle as a gambling chip in the rivalry over its spherc 
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of influence. This is a major reason why the Palestinian 
issue could not be sol ved for a long time. In addition, the 
outbreak and escalation of the Iran-Iraq war diluted and 
diverted the attention of the international community on 
the Palestinian issue. The long-standing split among the 
Arab countries also weakened their strength for fighting 
against their common enemy. Israel took advantage of 
all this to obstruct the peaceful settlement of the Middle 
East issue and advance its “big Israel plan.” Under these 
complicated circumstances, the brave resistance struggle 
of the Palestinian people on the occupied territories 
declared to the whole world that the West Bank and 
Gaza Strip are no longer a “forgotten corner” and the 
Palestinian people in the occupied territories will not 
continue to be silent. 


Over the past month, the international community has 
strongly condemned the cruel suppression and atrocities 
of the Israeli authorities. Many Arab countries have 
expressed support for the struggle of the Palestinian 
people. The PLO has quickened the study and delibera- 
tion of the program for establishing the Palestinian 
Provisional Government. The U.S. Government, which 
used to plead for Israel, this time absiained from voting 
when the UN Security Council passed Resolution No 
605, which was critical of Israel, and then for the first 
time voted in the UN Security Council for the demands 
that Israel stop expelling Palestinians from the occupied 
areas. Now the voice calling for an international confer- 
ence on Middle East peace has become even stronger. All 
this shows that the Israeli authorities have become more 
isolated in the world, and the state of events is develop- 
ing in the orientation favorable to the Palestinian people. 


In order to restore their national rights and return to 
their homes, the Palestinian people have undergone 
great hardships and untold sufferings, and have experi- 
enced many twists and turns. The Palestinian Liberation 
Organization has been growing in the process of struggle. 
and has accumulated rich experience. The upsurge of 
anti-!sraeli protests staged by the Palestinian people in 
the West Bank and Gaza Strip has broken fresh ground 
in the struggle. Although there is still a long way to go to 
finally settle the Middle East issue, the current struggle 
has undoubtedly given a great :mpetus to the Palestinian 
cause. 


West Europe 


PLA Chief Meets Portuguese Officers 
OW '140115 Beijing XINHUA in English 
1152 GMT 13 Jan 88 


[Text] Beijing, January 13 (XINHUA)}—Chi Haotian, 
chief of general staff of the Chinese People’s Liberation 
Army (PLA), met Soares Carneiro, deputy chief of the 
general staff of the Armed Forces of Portugal, and his 
party here this afternoon. 
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During the meeting, the hosts and guests exchanged 
views on strengthening friendship and increasing con- 
tacts between the armies of the two countries. 


Xu Xin, deputy chief of the PLA General Staff, was 
present at the meeting. 


Commentary on Thatcher's Visit to Africa 
HK140151 Beijing RENMIN RIBAO in Chinese 
11 Jan 88 


[““Commentary” by RENMIN RIBAO Reporter Li Yun- 
fei (2621 0061 7378) dispatched from London on 9 
January: “An ‘Exploratory’ Visit"’] 


{Text} Last night, British Prime Minister Mrs Thatcher 
concluded her visit to Kenya and Nigeria and returned to 
London. Although there wore some demonstrations 
when she was visiting Nigeria, her trip to the two African 
countries as a whole was rather fruitful. 


During her visit. Mrs Thatcher held talks separately with 
Kenya President Mo: and Nigerian’ President 
Babangida. The talks further advanced the mutual 
understanding on some issues concerning trade, assis- 
tance, and economic po'icies, and promoted the devel- 
opment of bilateral relations. Britain decided to offer 20 
million sterling pounds’ assistance to help Kenya and 
Nigeria improve the balance of international payment 
and offer another 22 million pounds sterling as export 
credit. However, ciffercnces between Britain and the two 
African countries on the key issue of applying sanctions 
against South Africa remained unsolved. According to 
the officials of the British Prime Minister's office, the 
purpose of Mrs Thatcher's visit to the two African 
countries was to “have a look and learn something.” 
After attending the Commonwealth summit meeting in 
Africa in 1979, this was her first official to this continent 
in the past 8 years. It is said that some people proposed 
that the prime minister also visit some frontline coun- 
tries in southern Africa, but as the conditions were not 
ripe, she did not adopt this ide, and only visited Kenya 
and Nigeria, which maintain more traditional relations 
with Britain. 


During the 8 years of Mrs Thatcher's government, Brit- 
ain has always been active in diplomatic activities. 
However, Britain is faced with a lot of trouble on the 
South Africa issue, even though it may have much ioom 
to maneuver on other international issues. The Biitish 
Government firmly opposes economic sanct.ons against 
the South African authorities, and this makes 1t isolated 
in the Commonwealth. The overwhelming majority of 
the African couniries are oppused to Britain's position, 
and Britain's image in Africa “is rather bad.’ Some 
political analysts here said that Britain's arguments for 
opposing the sanctions against South Africa were sheer 
sopliiistry, and the real reason is that Britain tries to 
safeguard its economic interests in South Africa. Britain 
is now the largest investor nation in South Africa, and 
the British investmeni reached nearly 12 billion sterling 
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pounds. At the same time, Britain 1s also the largest trade 
partner of South Africa, with the annual trade volume 
reaching $2.5 billion. Therefore, during her recent Afri- 
can trip, Mrs Thatcher merely intensified her condem- 
nation of South Africa’s racist policy, and did not make 
any substantial change in her country’s South African 
policy. On the eve of her visit, Mrs Thatcher also 
reiterated Britain’s position on this issue in a speech to 
the central information office. 


According to the analysis of the British opinion media, 
Mrs Thatcher’s visit to the African countries mainly 
served three purposes: First, she tried to convince the 
African leaders that Britain strives for the same ulterior 
objective of terminating South Africa’s apartheid policy 
as the African countries do, but only tries to use a 
different method. Second, Britain is trying to increase 
contacts and mutual understanding and develop eco- 
nomic relations with the African countries while the 
differences over the issue of applying sanctions against 
South Africa remain unsolved. Third, Mrs Thatcher 
wanted to prepare better conditions for her planned tip 
to southern Africa and she expressed this desire when 
visiting Kenya. 


Some people here said that the results of Mrs Thatcher's 
visit to Kenya and Nigeria would not be so obvious at 
present. If she can realize the plan to vis't some southern 
African countries before next year s Commonwealth 
summit meeting and achieve certain results, maybe she 
will somewhat mitigate the pressure caused by the sanc- 
tions issue. It depends on what policy Britain will pursue 
on the South Africa issue, if it tries to break the deadlock. 
If Britain continues to stick to its current position, it will 
be very hard for it to open the way leading to southern 
Africa. 


An article in today’s THE TIMES said that Mrs Thatch- 
er’s visit show ed that in her third term of office, she will 
pay as much attention to international affairs as she does 
to domestic affairs, and priority has been given to the 
African affairs. On 3 January, Mrs Thatcher celebrated 
her record of holding the longest tenure of office of a 
British Prime Minister in this century. Then, on 4 
January, she *mmediately set off to visit Africa. This 
event itself tully showed the importance she attached to 
the African affairs. Public opinion here generally held 
that this was an “exploratory” visit. As Mrs Thatcher 
said during her visit, “Now as we come here again, there 
will certainly be new interest.” This may be regarded as 
the significance of ‘he British Prime Minister's trip to 
Africa. 


East Europe 


Rui Xingwen Attends Romanian Reception 
OW 140329 Beijing XINHUA in English 
1059 GMT 13 Jn 88 


[Text] Beijing, January 13 (XINHUA)}—Angelo Micule- 
scu, Romanian ambassador to China, held a reception 
here today to mark the publication of the fifth volume of 
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the selected works of Nicolae Ceausescu, general secre- 
tary of the Centra! Committee of the Romanian Com- 
munist Party (RCP) and president of the socialist repub- 
lic. 


Included in the fifth volume were 19 important articles 
and speech made by the Rornanian leader between 1984 
and 1986. Among the works were the report he gave at 
the 13th party congress of the RCP, and a speech 
delivered at the general session of the party Central 
Committee. 


The Chinese version was translated by 10 Chinese 
experts and published by the People’s Publishing House. 
China has, in the past few years, translated and pub- 
lished the Ist, 2d, 3d and 4th volumes of Ceausescu’s 
selected works. 


Rui Xingwen, member of the Secretariat of the Chinese 
Communist Party Central CUmmittee, Wang Renzhi, 
head of the Propaganda Department, and other Chinese 
guests attended the morring reception. 


Latin America & Caribbean 


Yearender on Central American Peace Process 
HK131514 Beijing RENMIN RiBAO in Chinese 
27 Dec 87 p6 


(“Yearender” by Zhu Manting (2612 3341 1656): “A 
Year of Progress Made in Peace in Central America’’] 


[Text] This year, major progress has been made in the 
peace process of Central America. Although some wor- 
rying factors still exist, the peace trend has the upper 
hand. 


On 7 August, the presidents of five Central American 
countries signed a peace agreement of great significance 
in Guatemala City. Then, the five countries took con- 
crete steps to implement this agreement. This formed a 
sharp contrast to the situation in the second half of last 
year, when the Central American countries almost could 
not sit together. 


The Central American peace agreement was based on the 
peace proposal put forth by Costa Rican President Arias. 
The appearance of the peace proposal and the signing of 
the peace agreement reflected the Central American 
countries’ tendency to strengthen their regional cooper- 
ation and their increasing centrifugal tendency from the 
United States. 


Arias put forth his peace proposal while the peace 
mediation efforts of the Contadora Group were blocked 
and the Central American countries could not reach 
agreement on the peace program put forth by the Con- 
tadora Group. At th. beginning, Arias’ peace proposal 
was focused on resolving the internal conflicts and the 
problems in the process of 4:mocratization in some 
countries. When the proposal was officially put forth, it 
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also included the principles of opposing the use of one 
country’s territory as the springboard for invading 
another country and halting external assistance to any 
antigovernment forces. Shortly after President Anas 
came to power, he clearly indicated that he did not agree 
with the U.S. policy of supporting the Nicaraguan anti- 
government forces, and this annoyed the United States. 
President Arias did not yield to the pressure from the 
United States. He made frequent visits to other countries 
and succeeded in winning support from the international 
community, including the Latin American countries in 
the Contadora Group. This consolidated his confidence 
in seeking peaceful solutions for the conflicts in Central 
America. 


Guatemalan President Cerezo has been pursuing a for- 
eign policy of “maintaining positive neutralism”™ since 
he took office last year. He also played an active role in 
promoting the convening of the summit of the five 
Central Americ. countries. In February 1987, when the 
presidents of four Central American countries were 
discussing Arias’ peace proposal, Cerezo insisted that an 
agreement should not be concluded without the partici- 
pation of Nicaragua, and urged that leaders of the five 
Central American countries should get together to dis- 
cuss the peace proposal. In the period preparing for the 
summit, Guatemala continued to make active efforts to 
remove the remaining obstacles and create necessary 
conditions for the convening of the summit. In addition, 
El Salvador and Honduras also joined other Central 
American countries in boycotting the Central American 
“peace initiative” of U.S. President Reagan. 


This year, Nicaragua, which holds a key position in the 
Central American peace talks, has also adjusted its 
policies to a large extent, and it finally accepted Arias’ 
peace proposal. In particular, after the leaders of the five 
countries reached an agreement on the issue of Central 
American peace in May, Nicaragua quickened the pace 
in easing up relations with the church and the opposition 
and in realizing a cease-fire. Nicaragua took the initia- 
tive in setting up a National Reconciliation Committee, 
allowed the opposition to restore their newspaper and 
radio, and carried out nationwide dialogue with the 
opposition. As for its approach to the antigovernment 
armed forces, the Nicaraguan Government also 
announced unilateral cease-fire and agreed to start indi- 
rect talks with the antigovernment armed forces. The 
flexible practice of the Nicaraguan Government was also 
an important factor for the relaxation of the Central 
American situation in 1987. 


The positive change in the Central American situation 
was also related to the decrease of the superpowers’ 
influence in this region. The effect of the “Irangate” 
incident and the difficulties in coordinating the positions 
on the Centra! American issue between the White House 
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and U.S. Congress controlled by the Democratic Party 
constricted President Reagan to a certain degree and 
made him lose the initiative in the handling of Central 
American affairs. After the five Central American lead- 
ers signed the peace agreement, the United States was 
not resigned to this result but could do nothing to change 
it. Of course, this year, U.S.-Soviet relations were also 
relaxed somewhat, and correspondingly, their rivalry in 
Central America also calmed down somewhat. This 
Situation was favorable to the Central American coun- 
tries’ efforts to solve their problems on their own through 
consultations without external interference. 


However, the conflicts in Central America were caused 
by complicated factors, and it is still rather difficult to 
really fulfill the established peace agreement and realize 
peace in this region. The Governments of E] Salvador 
and Guatemala began to hold dialogue with the guerrilla 
forces in their countries in early October, but failed to 
achieve any result. The guerrilla forces in El Salvador 
broke off the planned dialogue in order to protest against 
the murder of the chairman of the human rights com- 
mittee. The two sides in Guatemala failed to fix a time 
for their next n.ceting in their first contact. Armed 
conflicts still continued in both countries. It is even 
harder to overcome the discord between the United 
States and Nicaragua, which has affected the Central 
American peace process for a long time. The United 
States so far is still not willing to give up its policy of 
meddling in Central American affairs, and has repeat- 
edly indicated that it will not stop sunport:ng the Nica- 
raguan antigovernment forces. It constantly rejected 
Nicaragua's proposal for holding direct U.S.-Nicaraguan 
talks, and this blocked any prospects of detente in 
U.S.-Nicaraguan relations. In these circumstances. 
although the Nicaraguan antigovernment armed forces 
indicated that they would accept the Central American 
peace agreement, they in fact continued to step up their 
military actions and rejected the government's cease-fire 
proposal. The indirect talks between the Nicaraguan 
Government and the antigovernment armed forces in 
early November did not make any progress. It seems that 
without breaking the deadlock in U.S.-Nicaraguan rcla- 
tions, it will be hard to solve the problems in Central 
Amenica. 


Anyway, the Central American countries have concluded 
an agreement through their own efforts and have taken a 
significant step toward the political settlement of the 
conflicts in their region. The international community 
has highly valued this, and the UN General Assembly 
passed a resolution to support the Central American 
peace agreement. President Arias himself won the Nobel 
Peace Prize for this. People believe as !ong as the Ceniral 
American countries continue to reject external interfer- 
ence and continue to conduct political dialogue, they will 
certainly make new progress in the Central American 
peace process. 
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Gang of Four Still Alive, in Jail 
OW'151100 Beijing XINHUA in English 
1047 GMT 15 Jan 88 


[Text] Beijing, January 15 (XINHUA)}—The four prin- 
cipal members of the Jiang Qing counter-revolutionary 
clique are still alive, serving their sentences in jail, 
reports the English language “BEIJING REVIEW” 
weekly to come off the press next Monday. 


The four are Jiang Qing, Zhang Chungiao, Wang Hong- 
wen and Yao Wenyuan, who are known as the “gang of 
four”. 


The magazine, citing a spokesman for the Ministry of 
Public Security, describes rumours about some of them 
having been reprieved or released on parole because of 
health problems as “groundless”. 


None of the 10 main members of the Jiang Qing and Lin 
Biao counter-revolutionary cliques has committed sui- 
cide, as another rumour goes, since they were sentenced 
in 1981 by a special court, according to the journal. 


All are alive and in jail except Huang Yongsheng, the 
former chief of general staff of the People’s Liberation 
Army, who succumbed to a disease in 1983 at the age of 
72, the official said. 


Some of these people are old and vulnerable to sickness, 
the spokesman said, and if they are sick, they can get 
normal medical treatment. 


Jiang is now 74 and Zhang 70. 


The four were members of the Political Bureau of the 
Chinese Communist Party Central Committee before 
they were arrested in 1976. 


On January 25, 1981, Jiang and Zhang were sentenced to 
death with a two-year reprieve. They were also perma- 
nently deprived of their political rights. Later, their 
sentences were commuted to life imprisonment. 


Wang was sentenced to life imprisonment and perma- 
nent deprivation of political rights, and Yao was sen- 
tenced to 20 years imprisonment and deprivation of 
political rights for five years. 


The gang of four were convicted of carrying out conspir- 
atorial activities aimed at seizing the supreme party and 
State power, and of bringing calamities to all fields of 
endeavour and all regions of the co. atry during the 
“Cultural Revolution” (1966-1976). 
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Deng’s 1950 Ideas Identical With Press Reform 
HK151244 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 0939 GMT 15 Jan 88 


[Text] Beijing, 15 Jan(ZHONGGUO XINWEN SHE)— 
Thirty-seven years ago, Deng Xiaoping discussed three 
conditions for running newspapers well. These included 
criticism and self-criticism, being linked with practical 
work, and keeping close to the masses. These ideas are 
identical with the press reform now being carried out 
with intense publicity. 


The 1988 ZHONGGUO JIZHE [CHINESE JOURNAL- 
IST] No 1, out today, carries the full text of a report 
Deng Xiaoping delivered at the southwestern regional 
conference on press work in 1950. 


In his report, Comrade Deng Xiaoping said: Criticism 
and self-criticism are where the strength of newspapers 
les. In making criticisms, newspapers should strive to 
make them complete and offer positive guidance, some- 
times, they should intentionally make a comparison 
between what is good and what is bad. More often than 
not, some of our criticisms just stay at the stage of 
presenting problems and offer no further suggestions. 
Criticism and self-criticism should be developed signif- 
icantly. We have done quite inadequately in this regard. 
Now, too few people dare to speak out. We must encour- 
age people to speak out. As for criticisms not commen- 
surate with facts, we should offer advice and make some 
explanations if necessary. 


In his report, Deng Xiaoping also said: There are often 
cases like this: Newspapers can hear what the party and 
government cannot. They can feel the pulse of society. 
As for what is the most striking problem at present, so 
long as we make a comprehensive study of readers’ 
letters, we can very often find it out. 


Praising XINHUA RIBAO for conducting criticism and 
self-criticism well, he pointed out: In the past, we 
reported only the good news and not the bad, but now we 
have reported the bad news as well. This will help 
overcome complacency and insensitivity. 


Zhao Calls for Improving Investment Climate 
OW 150948 Beijing XINHUA Domestic Service 
in Chinese 1553 GMT 14 Jan 88 


[By reporter Zhang Yi] 


[Text] Beijing, 14 Jan (XINHUA) —The State Council- 
sponsored meeting on foreign investment in China 
ended in Beijing today. After hearing the briefing, Zhao 
Ziyang, general secretary of the CPC Central Commit- 
tee, urged all local authorities to examine and resolve 
each and every issue affecting the operation of foreign- 
funded enterprises to noticeably improve China's invest- 
ment environment. 
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Zhao Ziyang said: Improving the operation of all existing 
foreign-funded enterprises is a very important way to 
arouse foreign businessmen’s interest and enthusiasm in 
investing in China. This is more important than any 
publicity work. Since the number of foreign-funded 
enterprises is limited, it should not be too difficult to 
help them solve their problems. | think we should do 
more practical work and pay less lip service to it. To 
achieve noticeable improvement in China's investment 
environment, local authorities should make every effort 
to help foreign investors in China operate in accordance 
with international norm, as well as the State Council's 
22-point measures and rules for encouraging foreign 
investment. This year we should reassure foreign inves- 
tors that China’s determination to improve its invest- 
ment environment will remain unchanged and that 
China is steadily improving in this area. 


Comrade Zhao Ziyang emphatically pointed out: While 
our technology is old, our management is even more 
outmoded. Foreign-funded enterprises must stress learn- 
ing scientific management, respect foreign business- 
men’s management, and give full scope to their manage- 
rial expertise. By doing this, I think our enterprises will 
substantially improve their performance, foreign busi- 
nessmen will be able to make higher profits, and China 
will be able to attract even more foreign capital. 


The symposium on foreign investment in China took 
place in Beijing 11-14 January in accordance with Com- 
rade Zhao Ziyang’s proposal and with the approval of 
the State Council. More than 100 representatives from 
14 coastal open cities and four special economic zones: 
foreign investment officials of relevant provinces and 
cities; and comrades of relevant departments of the State 
Council attended the symposium. The meeting exam- 
ined how the State Council’s 22-point measures to 
encourage foreign investment have been implemented, 
and discussed how to further improve the nation’s 
investment climate and attract more foreign capital. 


Gu Mu, state councillor and head of the State Council's 
Foreign Investment Leading Group, chaired the meet- 
ing. 


It was learned at the meeting that efforts to improve the 
investment climate in China in 1987 have reversed the 
trend of declining foreign investment that was noted in 
1986. In 1987, a total of 2,230 foreign investment 
projects involving $3.6 billion were approved, and actual 
investment was $1.9 billion. By the end of 1987, China 
had approved the establishment of over 10,000 foreign- 
funded enterprises in China. 


Leading Comrades Zhao Ziyang, Li Peng, Yao Yilin, Gu 
Mu, Chen Muhua, and Zhang Jingfu met with all repre- 
sentatives attending the meeting and had a photo session 
with them in Zhongnanhai this afternoon. 
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Inside Story of Lin Biao Plane Crash, Part 3 
HK150451 Hong Kong WEN WEI PO in Chinese 
14 Jan 88 p 2 


[Article by Xu Wenyi (6079 2429 4135): “Inside Story of 
ihe Lin Biao Plane Crash Affair and the Whole Process 
of Diplomatic Negotiations (Part 3)" 


[Text] Nine dead bodies were scattered 50 meters from 
the nose of the plane. Near the dead bodies was a 
damaged square food case, alongside which were belong- 
ings of the deceased which had been collected by the 
Mongolian side. We numbered the dead bodies in the 
order from north to south and took photos from various 
angles so that they could be differentiated from one 
another. It was verified later that body No 5 was Lin 
Biao; haggard face, bald head, with the scalp split open 
and skull exposed, eyebrows and nose burnt, and teeth 
damaged. His eyes became two black holes and the 
tongue was charred, and his shin bones were broken with 
the muscles torn open. Body No 8 was Ye Qun, Lin’s 
wife and the only female body found, who was not so 
seriously burnt. Her hair was basically fine but her left 
ribs had split open, tearing open the muscles. Body No 2 
was Lin Liguo, Lin Biao’s son. He was rather tall, and his 
face was burnt, looking pained but ferocious. It seemed 
that he had struggled hard in the fire as he died. Among 
the things left by the deceased on the spot, there was pass 
No 0002 to the Air Force Compound , belonging to Lin 
Liguo. Body No | was Yang Zhengang, Lin Biao’s 
chauffeur; No 3 was Liu Peifeng,; No 4 was Shao Qiliang, 
a special engineer. He was wearing a leather jacket and 
was the only one whose clothes were not entirely burnt; 
No 6 was Zhang Yankui, an engineer; No 7 was Li Ping, 
the duty engineer, and No 9 was Pan Jingyin, the pilot. 
These dead bodies were quite different from those in 
general plane crashes. Most of them had complete 
trunks. Skin and muscles had been split open, bones had 
been broken, and limbs were out of shape due only to the 
serious burns as a result of the fire after the plane crash. 
Moreover, due to carbon monoxide poisoning, the color 
of the subcutaneous tissues of the dead bodies turned 
cherry. Since it was already quite some time since the 
plane crash the bodies became stiff and swollen, just like 
wax figures. What merits attention is that none of the 
dead bodies had a watch on the wrist or shoes on their 
feet. It seemed that before the emergency landing they 
had taken precautions to avoid clashes or being sprained. 


Our preliminary views on this case are as follows: |) The 
Mongolian side had basically preserved the scene of the 
plane crash. They had wrapped the dead bodies with 
white cloth to prevent them from decaying. They admit- 
ted that they had collected and kept some personal 
belongings of the deceased, such as documents and 
watches, but had not yet talked about them in detail. 2) 
The plane made an emergency landing for unknown 
reasons, and all the people on board had taken precau- 
tions. But the plane went out of control on landing. Its 
right wing touched the ground first, causing an explosion 
and a fire. 3) The letters PIA, symbol of Pakistan 
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International Airline, were printed on the blankets used 
on the plane, indicating that the plane had been pur- 
chased from Pakistan. But the questions of who was on 
board the plane and why it crashed were still unknown. 
What we had seen at the scene made me feel that the 
matter was rather serious and complicated. I told myself 
that | should be more cautious and should think more 
carefully when handling this matter. 


The Dead Were Buried After the Mongolian Custom 
[subhead] 


It was already late after inspecting the scene. The 
Mongolian personnel accompanying us repeatedly said 
that they did not practice cremation. The dead had to be 
buried. They also proposed that the burial ground should 
be selected immediately so that graves could be dug that 
very night and the bodies buried the following day. | 
agreed. According to Mongolian custom, as a sign of 
propitiousness the burial ground should be on an upland 
where there was sunshine from morning to evening. Led 
by Colonel Sangjia (2718 0502], we walked eastward on 
the deep grassland and then turned back to where we 
were. We finally selected an upland to the northwest of 
the main engine of the plane. He soon mustered a squad 
of soldiers and told them to draw a line for the burial 
ground with a spade according to his instructions. Night 
had fallen and the autumn wind made me feel rather cold 
even with my coat on. Seeing that the soldiers were all 
wearing thin clothes, I told Comrade Sun Yixian to 
present them with two bottles of Erguotou [a strong 
spirit], just to show our concern for them. 


It was after 2200 when we returned to Ondorhaan. We 
all stayed in the Kelulun (0344 7627 0243] Hotel. We 
washed our faces and went to a downstairs restaurant to 
have dinner. To express our thanks to the Mongolian 
personnel for their friendly cooperation, we took some 
bottles of Fenjiu [a kind of spirit] and canned food and 
enjoyed our dinner with them. We talked to each other 
over dinner and the atmosphere was quite good. Director 
Gaotaobu [7559 7118 1580] said: Now that we have 
inspected the scene we must write a formal document. 
We shall discuss the matter after dinner. I took the 
Opportunity to ask them whether they knew the specific 
situation and causes of the plane crash. Gaotaobu said 
that no one had seen the plane in the air, and only saw it 
when it was burning because the flames lit up the sky. It 
was probably due to certain unknown breakdowns that 
the plane had to make the emergency landing. Both sides 
continued to discuss the matters concerning the burials 
the following day. I put forward three [number as pub- 
lished] proposals: 1) To erect a gravestone beside the 
grave; on its upper part inscribe the following words— 
“The Grave of 9 Comrades Who Died on 13 September 
1971 in a CAAC Plane Crash,” and on the lower part 
inscribe—*‘Embassy of the People’s Republic of China 
in Mongolia.”’ 2. According to Mongolian custom, place 
a piece of the plane crash wreckage on the grave. such as 
the wing on which was written the letters “CAAC.” 3) 
Request the Mongolian side to hand over documents and 
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belongings of the deceased to the Chinese side in return 
for a receipt. 4) Ask the Mongolian personnel to help us 
draw a picture of the scene of the plane crash, with clear 
indications of both longitude and latitude. Gaotaobu 
replied that they had to ask the higher authorities for 
instructions on this matter. When the dinner was fin- 
ished it was already midnight. We were preparing to go 
to bed when the Mongolian side requested continued 
discussion on the matter of writing a formal document 
on the plane crash. The document should include a 
summary of the on-the-spot investigation, a summary of 
the examination of the dead bodies, and a summary of 
the burials. Our negotiations did not end until 0300. (For 
details of the talks please see the ensuing passages.) 


On 16 September the weather was fine. | told my 
colleagues to make use of the good light conditions to 
reexamine the crash scene and to take more photos to 
serve as material evidence. I also asked them to draw a 
picture of the scene for study at home. 


At about 1000, accompanied by the Mongolian person- 
nel, we revisited the scene. The Mongolian soldiers 
carried 9 white coffins to the scene and placed them by 
the side of the corpses. We took some more photos of the 
corpses from different angles before they were put into 
the coffins. The coffins were then carried by the Mongo- 
lian soldiers to the grave site on an upland slope |.1 km 
from the crash site. The grave was 10 m long, 3 m wide, 
and 1.5 m deep. We were just about to bury the coffins 
when Director Gaotaobu said, pointing to a truck that 
had just arrived: According to Mongolian custom the 
corpses should be covered with red and black cloth. Now 
that the truck has arrived late and the corpses have been 
put into the coffins, could we just put the cloth on the 
coffins? I agreed and thanked him for his kindness. After 
the coffins were put into the pit, myself, Gaotaobu, and 
Sangjia in turn shoveled some earth into the pit, in a 
symbolic ceremony. Sun Yixian, Shen Qingyi, and Wang 
Zhongyuan then did the same. The rest of the work was 
completed by the Mongolian soldiers. 


The Mongolian side suggested that we continue the talks 
while the soldiers were filling in the pit. Talks were 
continued in the limousine. We mainly discussed the 
“Summary of the Burial of PRC Personnel Who Died in 
a Plane Crash” drafted by the Mongolian side. To avoid 
disputes on this occasion I proposed that as it was a 
supplement to the first document, this summary could 
be made simpler by only including the burial process for 
the nine corpses and the place where they had been 
buried. The subject then changed to the question of what 
to place on the grave as a marker. Comrade Shen Qingyi 
proposed placing the wing fragment, on which was 
written the letters “CAAC,” on the grave, but the 
Mongolian side held that it was too big to move. Then 
Wang Zhongyuan proposed putting an cigine inlet 
which had been blasted off the tailplane on the grave. His 
proposal was accepted by the Mongolian side. When all 
was finished, Sun, Shen, Wang, and I stood before the 
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grave and made three deep bows to express our condo- 
lences. Later, whenever we thought about this, we felt 
that we were really ridiculous at that time. However, 
since we were abroad and did not know the truth of the 
matter we could not but do in this way. I hope | will not 
be criticized for this. 


Primary Stage of Socialism Analyzed 
OW 150650 Beijing XINHUA in English 


0218 GMT 15 Jan 88 


(“Analysis of China’s Socialism in Primary Stage and 
Strategy" —XINHUA headline] 


{Text} Beijing, January 15 (XINHUA)}—Development of 
the social productive forces should be the central task for 
China during the primary stage of socialism since the 
country’s productive forces remain backward—relative 
to the level of developed countries, and to a material and 
technical foundation. 


This is the conclusion made by Zhang Pan, deputy 
secretary-general of the Economic, Technical and Social 
Development Research Center of the State Council, in 
his article carried in the latest issue of the English 
language NEW CHINA QUARTERLY. 


He said the primary stage of socialism is a historical 
stage in China’s socialist construction, and the country 
cannot leap over it. This is determined by the backward- 
ness of the country’s productive forces. 


In his article, Zhang listed 10 “‘coexistences” as the 
salient features of socialism in its primary stage: 


— Modernized, large-scale production co-exists with 
traditional small-scale production. The task of industra- 
lization is far from being completed in China. 


— Commodity economy exists side-by-side with natural 
economy. The urban and rural economy—the rural econ- 
omy in particular — are far from being commercialized 
and socialized. 


— Relatively developed areas coexist with underdevel- 
oped and impoverished areas. In terms of gross national 
product (GNP), calculated on a per capita basis, the 
figure for parts of Shanghai Municipality averages 1,500 
U.S. dollars, in contrast to less than 100 US. dollars for 
some remote, backward areas in western China. 


— Large numbers of people are illiterate or semi-illiter- 
ate, despite the country’s achievements in some highly 
advanced branches of science and technology. 


— China’s economic output is impressive when totalled, 
but small when calculated on a per capita basis. In 1986, 
the country yielded 940 billion yuan in GNP, standing 
eighth among the world’s 169 countries and regions, but 
its position is reduced to 130th when the figure is 
divided by its population of one billion. 
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— Poverty still exists although most people are able to 
feed and clothe themselves and even part of them have 
become relatively well off. In 1986, families with a per 
capita income of less than 200 yuan — the official 
poverty line — accounted for 11.3 percent of the 
national total, down from 61.6 percent in 1980. With its 
GNP averaging no more than 400 yuan per capita, China 
can only be classified as a low-income nation. 


— Public ownership of the economy coexisting with 
other forms of ownership. 


— Distribution according to the amount of labor con- 
tributed coexists with distribution along other lines. 


— Non-antagonistic contradictions coexist with antago- 
nistic contradictions. 


— Socialist ideology coexists with non-socialist ideology. 


Zhang said the aforementioned 10 “coexistences” indi- 
cate the complex nature of socialism in its primary stage 
and the various problems in regard to the relation 
between productive forces and the means of production 
and between the economic base and the superstructure. 


To sum up, he said, these issues indicate China’s inade- 
quately developed productive forces and the imperfect 
relations of production and superstructure. The exist- 
ence of these problems conforms to the law governing 
the development of history, and cannot be avoided 
according to man’s will. 


Zhang said the planned commodity economy practiced 
during this stage of socialism represents a breakthrough 
in theory and consitutes the theoretical basis for the 
study of China’s development strategy. 


Boosting the productive forces and ensuring a sustained, 
stable development of the national economy is the point 
of departure and goal of the country’s development 
strategy. 


Now that the general demand of society exceeds the 
general supply in the country, its fundamental policy 
aimed at stabilizing economic development should be 
one of restricting the general demand (capital investment 
and consumption) while striving to increase the general 
supply (production). 


To achieve economic development, the country must 
rely on scientific and technological progress, Zhang said. 


Yang proposed eight specific ways to obtain the goal: 
— Paying close attention to the technical transformation 
of those existing enterprises which are playing a key role 
in China’s economic construction. 


— Improving the research and development of new 
technology. 
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— Introducing advanced foreign technology in a 
planned, selective manner. 


— Working hard to develop high technology and estab- 
lishing high-tech industrial groups step-by-step. 


— Expanding technical coordination to share and 
thereby enhance research results, opening technological 
markets and developing scientific research-production 
cooperatives. 


— Striving to do a good job of developing major tech- 
nological equipment. 


— Making positive efforts to push the “sparking plan” to 
spread practical, inexpensive agro-techniques and other 
know-how methods in the countryside. 


— Paying special attention to the development of “soft 
science”’ so that major decisions can be made scientifi- 
cally, in a democratic manner and according to law. 


BAN YUE TAN on Questions Concerning Reform 
HK 150304 Beijing BAN YUE TAN in Chinese 
No 24, 25 Dec 87, pp 11-15 


(“BAN YUE TAN Editor Answers Readers’ Question on 
Reform”’] 


[Text] [editor’s note] After the end of the 13th party 
congress, this journal received many letters from our 
readers, where they raised a series of questions about 
reform and opening up. The BAN YUE TAN editors 
selected a number of common questions and gave brief 
answers. [end editor’s note] 


Question: What are the decisive factors for the success of 
the reforms? 


Answer: The success of our country’s reforms mainly 
depends on two points: first, a stable political situation, 
that is, we need a long-lasting stable and united political 
situation; and second, a firm general objective of devel- 
oping the commodity economy in a planned way. So long 
as we continuously sum up our practical experience and 
advance the reforms boldly, positively, and prudently, 
we will be able to achieve the expected purposes of the 
reforms. 


Question: What are the main difficulties that we are 
faced with in our economic structural reform? 


Answer: The main difficulties in our current economic 
structural reform are brought about by the process of 
transition from the old structure to the new structure. 
For example, we have yet to solve such questions of how 
to properly handle the relationship between reform and 
development and the relationship between enlivening 
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the microeconomic activities and the macroeconomic 
management. Under the leadership of the party and the 
government, it is certain that we are able to solve these 
problems. 


Question: What will be the crux of our future reforms? 


Answer: The key points, which are also difficult ques- 
tions, in our future reforms include: First, in the enter- 
prises, how should we properly separate enterprise man- 
agement from government administration and separate 
the management power from ownership, and establish 
the enterprise operation mechanisms which are self- 
motivated and self-controlled and which integrate 
responsibilities with corresponding rights and benefit for 
the enterprises so that the enterprises can really deter- 
mine their own buswness and bear sole responsibility for 
their profits and losses. Second, in the matter of price 
reform, at present, we have not yet rationalized the 
distorted price parity between different goods, but prices 
have been rising too fast, and the price rise has exceeded 
the capacity of the enterprises and residents to bear, thus 
hindering the advances of the price reform. Third, the 
change in government functions and the measures for 
strengthening macroeconomic control are related to the 
adjustments of powers and interests of various depart- 
ments concerned and related to the reform of the plan- 
ning and material distribution systems. In particular, 
painstaking efforts are needed in order to effectively 
curb the expansion of capital investment and the con- 
sumption fund in an all-round way. 


Question: In the next stage, what reforms will be carried 
out in the countryside? What ulterior objectives will be 
achieved? 


Answer: The main content of the rural reforms in the 
next stage include: 


1) Actively developing township and village enterprises 
and diversifying the rural economy, reasonably adjusting 
the rural production structure, and shifting the surplus 
rural labor forges to other industries in a planned and 
orderly way. 


2) Continuing to create a favorable environment for 
rural economic development through guaranteeing the 
stability of the established policies. 


3) Encouraging all quarters concerned to increase invest- 
ment in agriculture and strengthen the construction of 
irrigation works and farmland capital construction. 


The objective of the purposes is to strive for stead) 
growth in grain production and thus lay a solid founda- 
tion for the prolonged stable development and the struc- 
tural adjustment of the national economy as a whole. 


Question: Is the contract system the only method of 
enterprise reform? 
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Answer: We encourage people to try different forms of 
management in the course of reform. The contract 
system is a creation in enterprise reform. This form of 
management is flexible, adaptable, and varied in con- 
crete practice. It is suited to the present level of our 
country’s productive forces and management. So enter- 
prise management based on all kinds of contracts will be 
a way to perfect the enterprise operation mechanisms. Of 
course, the contract system has both advantages and 
disadvantages. For example, we have yet to study ways 
to solve the problems in coordinating the relationship 
between the contract system and the tax reform and to 
guide the enterprises to overcome some shortsighted 
behavior. 


Question: Will the contract and leasing systems lead to 
private ownership? 


Answer: No. Contract management ts a form of defining 
the relationship between the state and an enterprises in 
the aspects of responsibility, rights, and benefit through 
the signing of the management contract. This manage- 
ment form generally applies to large and medium-sized 
state-owned enterprises. 


As for lease management, the department in charge of an 
enterprise signs a lease contract with the enterprise 
manager, and then transfers the rights to use the enter- 
prise’s assets and to manage the enterprise's business to 
the manager in the period of the lease. This management 
form generally applies to small state-owned enterprises. 
Both contact management and lease management will 
not change the ownership character of the enterprises. 
These two management forms only serve the purpose of 
separating ownership from management and really 
entrusting the entrepreneurs and working collectives 
with the enterprises so as to invigorate the enterprises. 


Question: What do the authorities concerned plan to do 
in the reform of the urban housing system? 


Answer: The reform of the housing system will be 
conducted mainly in the following four aspects: first. 
reasonably adjusting the rents of the public housing: 
second, encouraging individuals to buy and build hous- 
es; third, reforming the housing investment system; and 
fourth, setting up the housing fund. Yantai City began to 
Carry Out an experimental reform plan in the housing 
field, and the scope of the experimental reform will 
expand in 1988. 


Question: Will workers be allowed to engaged in second 
jobs? Now many workers are trying to find moonlight 
jobs outside their factories in order to earn additional 
incomes. How should we look at this phenomenon? 


Answer: At present, our policy allows technical person- 
nel to give sparetime technical consulting services, but 
we have not explicitly allowed other workers to engage in 
second jobs. According to the present conditions, it 1s 
hard to rigidly prohibit people’s second jobs, but we 
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cannot adopt a laissez-faire approach to this. Workers in 
some trades are allowed to hold second jobs to increase 
their income and improve their livelihood after they 
fulfill their main duties. It is necessary to make investi- 
gation before we officially lay down some concrete 
regulations on this. However, some workers now do not 
seriously fulfill their main duties but indulge themselves 
in earning additional income by moonlighting after 
work, and they even try to evade the market and tax 
management of the state authorities concerned. Such 
things must be checked. 


Question: Is there any inflation in our country? What 
monetary policy will the state pursue? 


Answer: We have an explicit principle. That is, we 
cannot rely on inflation to develop the economy. Of 
course, as a developing country, neither can we pursue a 
deflation policy for a long time. That is to say, the 
issuance of currency in our country must be appropriate. 
We cannot cause inflation, but must meet the needs in 
economic development. In recent years, the price index 
in Our country has risen by a rather large margin. This 
was partly caused by the price reform and the adjustment 
of price structure. Meanwhile, the excessive issuance of 
currency was also one of the causes. Our general mone- 
tary policy next year is to control the general scale of 
credit, adjust the credit structure, guarantee the financial 
needs of the key projects, promote the projects with 
quick returns, reduce and curb the products which 
require long-term investments, enliven business activi- 
ties, and maintain price stability and economic sta- 
bilwty. 


Question: How should we look at the role of the stocks 
and bonds in the economic reform? Do the state author- 
ities plan to open some securities markets? 


Answer: Stocks and bonds are important means of 
raising social funds under the conditions of a commodity 
economy. They are not exclusive products of the capi- 
talist system. In recent years, we have issued all kinds of 
stocks and bonds with a total value of 63.4 billion yuan. 
To break this down: enterprise bonds 10 billion yuan, 
stocks 0.5 billion yuan, finance bonds 7.5 billion yuan, 
state treasury bonds 35.4 billion yuan, key construction 
bonds 5.5 billion yuan, key enterprise bonds 4.5 billion 
yuan. The issuance of these bonds and stocks has created 
necessary conditions for the establishment of a long-term 
capital market for the purpose of facilitating the move- 
ment of funds. 


The joint-stock system has also appeared in the course of 
reform. The stocks of some enterprises are held jointly 
by the state, local authorwties, departments, enterprises, 
as well as by individuals. This is an organizational form 
of the assets of the socialist enterprises. At present, the 
department concerned is studying and drafting the reg- 
ulations on the joint-stock system. Securities markets 
will be opened in a planned way under the unified 


FBIS-CHI-88-010 
15 January 1988 


leadership of the state. Corresponding rule and regula- 
tions will be worked out to manage the market and to 
ensure the positive and steady development of the work 
in this field. 


Question: Do we impose any restrictions on the devel- 
opment of private enterprises? 


Answer: In the initial stage of socialism, the private 
economy is a necessary and useful complementary factor 
for the public economy. At present, the output value 
produced by private enterprises, individual economic 
entities, Chinese-foreign joint ventures, cooperation 
enterprises, and enterprises solely owned by foreign 
investors only account for 2.4 percent of the national 
industrial output value. The private economy in our 
country should continue to develop, and this will help 
promote production, enliven the markets, increase 
employment, and meet the people’s needs in their daily 
lives. In the fuoure, the state will not restrict its devel- 
opment, but will strengthen guidance, supervision, and 
management through the formulation of relevant laws 
and policies so as to promote its development. 


Question: How should we look at the private enterprises’ 
employment of workers? 


Answer: At present, our country has not yet enacted a 
private enterprise law, and has not yet laid down explicit 
stipulations on the number of workers that a private 
enterprise can hire. Now the number of workers hired by 
private enterprises differs from several people to dozens 
of people. In very few cases, a private enterprise may hire 
hundreds of workers. 


Since 1956, the exploitation system and the exploiting 
class has no longer existed in our country. In recent 
years, the newly emerging private enterprises brought 
about relations of wage labor. However, such wage labor 
relations are restricted by the strong public economy, 
and must be subject to the supervision and management 
of the state policies and laws. So they are different from 
the exploiting relations between the capitalist and the 
worker under the capitalisi system. 


Question: How many 10,000-yuan households are there 
in our country? Does the existence of such rich house- 
holds reflect the unfairness of the new social distribution 
pattern? What should be done to solve this issue? 


Answer: In our country, now there are not only egalita- 
rianist phenomena in the matter of distribution, but 
there are also some unfair phenomena in the distribution 
of social wealth. According to the surveys in some 
developed areas, households with annual income exceed- 
ing 10,000 yuan account for about 5.7 percent of the 
total number of households engaged in individual eco- 
nomic operations. A very small number of individual 
economic entities earn a rather high income. Most of 
them earn such high incomes within the limits permitted 
by the state policies. However, a very small number of 
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people have indeed taken advantage of the loopholes in 
Our management systems and in the legal system to 
engage in profiteering. This problem will be gradually 
solved through our efforts to perfect the management 
systems and the legal system. 


Question: How many joint ventures are there in our 
country now? What are their development prospects” 


Answer: By the end of June 1987, our country had signed 
a total of more than 8,500 agreements on the establish- 
ment of Chinese-foreign joint ventures, cooperation 
enterprises, and enterprises solely owned by foreign 
investors, and more than 4,000 of them have begun to 
operate. The current state of production and business 
and the future development prospects of these joint 
ventures are very good. 


Qiao Shi on Improved Discipline Inspection 
OW 141538 Beijing XINHUA in English 
1452 GMT 14 Jan 88 


{Text} Beijing, January 14 (XINHUA) —Leading mem- 
ber of the Communist Party of China (CPC) Qiao Shi 
called on discipline inspection departments to further 
upgrade their work and help improve the party’s working 
style. 


Qiao Shi, a member of the Standing Committee of the 
Political Bureau of the Chinese Communist Party Cen- 
tral Committee and secretary of the Central Commission 
for Discipline Inspection, made the remark here today 
when he met 40 discipline inspection officials from all 
over the country. 


He said that strengthening the discipline inspection work 
will help ensure China's rapid economic developement. 


“It is very necessary to keep the 40 million CPC mem- 
bers in good order and to improve their quality,” he said. 
“This is the key to creating a sound party style and a 
healthy mood in society as a whole.” 


He praised the country’s 200,000 discipline inspection 
officials, and asked them to face difficulties with cour- 
age. 


“All that runs counter to the party’s discipline must be 
dealt with sternly,” he added. 


The 40 inspection officials were finishing an intensive 
training course at the party school of the CPC Central 
Committee, where 600 officials have been trained since 
1982. 
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Yang Rudai Addresses County Governors 
HK150152 Chengdu Sichuan Provincial Service 
in Mandarin 0100 GMT 12 Jan 88 


{Text} A Sichuan provincial conference of county gover- 
nors concluded yesterday. During the conference, Yang 
Rudai, member of the Political Bureau of the CPC 
Central Committee and secretary of the provincial party 
committee, listened to reports made by responsible com- 
rades from city and prefectural organizations. He also 
delivered a speech at the conclusion of the conference. 


Gu Jinchi, deputy secretary of the provincial party 
committee and vice governor of the provincial people’s 
government, delivered a summary report at the confer- 
ence. 


The conference noted: Maintaining steady development 
of the economy is a long-term strategic guiding principle 
which we must uphold. To stabilize the economy, we 
must first stabilize agriculture, enable agriculture to 
occupy an important place, and increase income and 
reserve strength in this regard. 


The conference stressed: To stabilize the economy, it is 
imperative to have stable policies. The system of con- 
tracted responsibilities on the household basis with 
remuneration linked to output must be stabilized for a 
long period of time and must not be shaken. The system 
of contracted management responsibility of enterprises 
must be implemented within a still wider scope this year. 
All production contracts signed last year must be ful- 
filled in accordance with the relevant stipulations. It is 
imperative to ensure that all effective policies will be 
relatively stable. 


In accordance with various areas’ demands, the provin- 
cial authorities will make necessary readjustment of the 
policies on buying and selling pigs, cotton, sugarcane, 
flue-cured tobacco, and silkworm cocoons, for the pur- 
pose of encouraging the expansion of production. 


The conference noted: The key to stabilizing the econ- 
omy lies in stabilizing commodwty prices and the mar- 
ket. 


The conference demanded: We must allow reform to 
play the leading role in promoting the overall situation. 
We must strive to do well in seeking reinvigoration amid 
restriction, in making improvement amid reduction, in 
ensuring fulfillment of projects while curtailing the scope 
of capital construction, and in increasing growth rate 
while stabilizing the economy, for the purpose of striving 
for new victories in this year. 


In his speech at the conference, Comrade Yang Rudai 
expressed his ardent expectations of leaders at all levels, 
saying: We must stand in the forefront of reform, take 
part in policy-making, promote work through reform, 
keep up advances in science and technology, readjust 
industrial structure, lay stress on economic returns, 
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ensure sustained and steady growth of the economy, and 
make new breakthroughs in opening up ourselves to the 
outside world. In addition to promoting domestic mar- 
ket expansion, we must participate in international 
exchange and competition, and follow the road of the 
great international cycle. 


Comrade Yang Rudai expressed the hope that leaders at 
all levels will uphold and keep up the spirit of self- 
reliance and the spirit of running all undertakings indus- 
triously and thriftily, and that they will also spend our 
limited funds on those much-needed projects that can 
produce still greater economic returns and beneficial 
results. ; 
During the closing ceremony of the conference held 
yesterday, the provincial people’s government com- 
mended and presented prizes to 14 provincial organs 
which made outstanding contributions to last year’s 
agricultural work of fighting natural calamities and pro- 
viding disaster relief, and also presented a silk banner to 
the political department of the Chengdu Military Region 
in acknowledgment of its contribution in this regard. 


RENMIN RIBAO Cited on Population Growth 
OW '142331 Beijing XINHUA in English 
1054 GMT 14 Jan 88 


[Text] Beijing, January 14 (XINHUA)}—China needs to 
slow down the country’s birth rate, which has been on 
the rise over the past two years, today’s PEOPLE'S 
DAILY reported. 


Chinese leaders have again called for enforcing the 
country’s “one couple, one child” policy still more 
effectively, said the paper in an editor’s note to a report 
on the problem. 


They have also stressed the need to solve the problems of 
couples having more than one child without permission, 
and couples getting married and women having children 
earlier. 


According to the report, ai the end of 1987, China’s 
population was 1|,072,200,000, or 14.99 million more 
than in 1986. 


This represents a natural growth rate of 14.08 per 
thousand, the all-time high for the past four years. 


At this growth rate, the population will reach 
1,284,000,000 or more by the end of this century, 84 
million over the country’s planned population target for 
that year. 


Over 80 percent of China’s one billion people live in the 
countryside, where families work on a household basis 
under the current contract system. 
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That, said the report quoting population experts, makes 
it imperative for each family to have at least one male 
worker. 


As a result, every rural family wants to have at least two 
or more children, and rural young people want to get 
married younger and have children earlier. 


Despite this, the experts say, the one child policy has to 
be carried out because it suits the country’s overall 
interests. 


Education Experts Urge Better Material 
OW 142317 Beijing XINHUA in English 
0643 GMT 14 Jan 88 


{Text} Beijing, January 14 (XINHUA)}—More than 300 
educational experts now attending a meeting here have 
called for more and better quality teaching materials for 
2 million primary and middle school students. 


The experts are in Beijing to attend an assessment 
meeting of the 9-year compulsory education syllabus. 
Teaching materials should be more geared to meeting the 
future employment needs of students, the experts said, 
adding the currently used textbooks are only suitable for 
those who will continue their studies at colleges and 
universities. 


They suggested that the state should establish a special 
fund to reward new teaching materials of a high stan- 
dard. 


News Analysis on 1987 Industrial Output 
OW 141206 Beijing XINHUA Domestic Service 
in Chinese 1437 GMT 11 Jan 88 


{by XINHUA Reporter Xu Kehong] 


[Text] Beijing, 11 January (XINHUA) — News analysis: 
An Analysis of the 1987 Industrial Output Growth Rate 
of 14.6 Percent 


According to an industrial output bulletin released by 
the State Statistical Bureau today, China’s total indus- 
trial output in 1987 reached 1,031.1 billion yuan, an 
increase of 14.6 percent over 1986. 


Serving as a comprehensive index to measure China’s 
industrial production, the 14.6 percent growth rate indi- 
cates that the trend of industrial development was good 
last year. 


Because the state was better able to regulate and control 
macroeconomic development, the growth of industrial 
production last year was fairly even and coordinated. 
Growth rates for the first and second halves of 1987 were 
15 and 14.3 percent respectively. These figures are 
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devoid of the comparatively big fluctuations in half- 
yearly industrial growth rates over the past few years. 
The faster industrial growth rate has played an impor- 
tant role in ensuring a stable increase in state revenues. 


The structure of industrial production and the product 
mix indicate an improved balance between light industry 
and heavy industry. In the various sectors of heavy 
industry, the rapid development of the power industry, 
raw and semifinished materials industries, and indus- 
tries in support of agriculture were clearly noticeable. 
The amount of electricity generated in 1987 topped that 
of the past few years; last year the raw and semifished 
materials industry grew by 13.8 percent, basically meet- 
ing the needs of the processing industry. As for light 
industrial products, a considerable increase was regis- 
tered in the output of readily marketable products, with 
the growth of the beverage, tobacco, and fodder indus- 
tries exceeding 20 percent and electronic products for 
daily use rising by 33.9 percent, while the production of 
wristwatches and electric fans was brought under con- 
trol. 


Last year there was better coordination between enter- 
prises’ production and marketing because they read- 
justed product mix on the basis of demand. In the first 
11 months of 1987, the total output value of those 
industrial enterprises included in the state plan rose by 
11.6 percent; their sales income rose by 18.8 percent; and 
they achieved better economic results because the turn- 
over period for working funds was shortened. The 20- 
month-long profit drop in these enterprises began to turn 
around last May, and by November last year, profits to 
be delivered to the state as taxes had increased by 10.9 
percent. 


Of course, from the growth rate of 14.6 percent, we also 
notice that last year’s industrial growth was a bit too 
high. 


A review of the industrial development in the past few 
years shows that a sustained, two-digit industrial growth 
rate exerted pressure on the national economy and other 
departments. Agriculture was the first to feel this pres- 
sure. Since 1980, the average industrial growth rate has 
been | 1 percent, but peak agricultural growth was only 4 
percent. The growing gap has brought about increasing 
strain on the supply of agricultural produce. The serious 
imbalance between industrial and agricultural produc- 
tion has become a serious problem impeding the smooth 
development of the national economy. 


Besides, it is difficult for the weak links in our econ- 
omy—such as energy, raw and processed materials, and 
transport—to match the excessive growth rate because 
their capabilities are limited. Take electric power gener- 
ation for instance: From 1952 to 1980, the leading 
coefficient [chao qian xi shu 6389 0467 4762 2422] of 
our electric power generation, or the amount by which 
the rate of increase of electric power generation exceeds 
that of GNP, was 1.33. Since the 1980's the leading 
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coefficient has constantly decreased. During the Sixth 
5-Year Plan, it was only 0.7 and therefore seriously 
obstructed our economic development. In the last few 
years the state has attached importance to developing the 
electric power industry, bringing about steady growth in 
electricity generation. However, the processing industry, 
which promotes other industries, has achieved an even 
higher growth rate than the electric power industry, thus 
offsetting the effects of the additional electricity genera- 
tion. The over-development of the processing industry 
has also caused a shortage in raw and finished materials, 
and in energy and transport, adversely affecting eco- 
nomic results and making it difficult to change the 
extensive management of our industrial enterprises. 


Comrade Zhao Ziyang pointed out in his report to the 
13th CPC National Congress that the primary result of 
all the contradictions in our economic development is 
poor economic performance. The present excessive 
industrial growth rate is one of the causes for the poor 
economic results. 


The industrial growth rate reached as high as 14.6 
percent in 1987. It was too high for coordinated devel- 
Opment in industry and other economic sectors and too 
high for a reasonable industrial structure, because the 
high growth rate was achieved by importing a large 
quantity of raw and processed materials to meet increas- 
ing market demand. This has caused a sharp rise in the 
prices of raw and processed materials, fuel and electric- 
ity, which grow shorter and shorter in supply, and it is 
difficult for enterprises to bear the rapidly growing high 
prices. As a result, enterprises 1987 profits, though 
higher than 1986, were still quite low—1 986 profits were 
very low. Moreover, the improved 1987 economic 
results were to a great extent caused by the sharp rise in 
industrial output value. For this reason, some people 
describe the 1987 economic results as “growth rate 
results.” Such results are not only somewhat inflated, but 
also hard to continue. In 1987 costs of production at 
some enterprises exceeded planned figures. Total losses 
incurred by China’s enterprises in 1987 more than 
doubled those of 1984 and exceeded those of 1986. 
However, all enterprises in the small chemical fertilizer 
industry that used to lose money began to make profits 
in 1987. Besides, it is hard to fundamentally improve out 
industrial economic results due to the importation of a 
large quantity of raw and processed materials, the 
changes in interest rates and prices, and the outflow of 
some industrial profits. 


The 13th CPC National Congress put forward an eco- 
nomic development strategy of “steady growth and coor- 
dinated development with emphasis on economic results 
and improvement in quality,” in which “steadiness” is 
very crucial. Only when we achieve “steady” industrial 
growth can we readjust the product mix to make prod- 
ucts marketable, readjust industrial structure to make 
rational production arrangements, control prices of the 
means of production; afford enterprises a less restricted 
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Operational environment, enabling them to improve 
product quality and economic results; and make the 
enterprises gradually shift from extensive to intensive 
management. 


This shows that the industrial growth rate of 14.6 percent 
is indeed heartening as well as worrisome. 


New Plans for Developing Coastal Areas 
HK150039 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 0624 GMT 7 Jan 88 


{Report: “JINGJI RIBAO Publishes Another Article on 
New Strategies for Economic Development in China’s 
Coastal Areas”’] 


[Text] Beying, 7 Jan (ZHONGGUO XINWEN SHE)— 
JINGJI RIBAO today published another commentator’s 
article On new situation in and new strategies for eco- 
nomic development in China's coastal areas. The article 
is entitled: ““To Seek New Development, We Must Take 
a New Road.” 


The article pointed out that in recent years, there have 
appeared some tough problems in China’s economic 
development. To further develop the economy in Chi- 
na’s coastal areas, it is imperative to adopt an export- 
oriented strategy. 


The article held China’s economic development now 
faces three difficult problems. |) How to transfer a large 
number of surplus rural laborers to a rational production 
structure. Restricted by existing factors of various kinds, 
the operation of town and township enterprises is basi- 
cally separated from the urban industry system, and the 
contradiction between urban and rural industry in the 
distribution of the key elements of production and 
market is unavoidable. 2) As a result of the emergence of 
town and township enterprises, the contradiction 
between China’s east and west areas in economic devel- 
opment has become sharper. Town and township enter- 
prises in developed coastal areas mainly rely on the 
processing of domestic raw materials and the domestic 
market, this will inevitably result in competitions 
between coastal areas and middle and western areas for 
raw materials and market. If this situation continues, 
then both sides will get bogged down. 3) Exporting 
agricultural products is a major source for China's for- 
eign exchange income. But the exported agricultural 
products are provided mainly by reducing domestic 
demands. So the export of agricultural products is now 
facing contradictions in two markets. On the one hand, it 
has intensified the shortage of commodities on domestic 
market and resulted in price increases. On the other 
hand, as most agricultural products are elementary prod- 
ucts and their quality is inferior, their ability to earn 
foreign exchange is limited. The foreign exchange earned 
by an agricultural products exported by China ts only a 
fraction of the foreign exchange earned by the same 
product exported by other agricultural countries. 
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In conclusion the article proposed that by taking a new 
road, China can avoid a series of tough problems and 
win more initiatives and it can take faster and bigger 
steps in its economic development. 


Analysis Discusses Price Reform, Increases 
OW 150619 Beijing XINHUA in English 
0643 GMT 13 Jan 88 


(“News analysis: Prices Up, Why?”—XINHUA head- 
line] 


[Text] Beijing, January 13 (XINHUA) —China’s price 
reform is now in a dilemma. Price increases are inevita- 
ble in the course of its economic reform and restructur- 
ing of the price system, while price reforms have to be 
carried out with due consideration to the capability of 
the society to stand such reforms. 


Price hikes have been plaguing the country’s enterprises, 
people and economic development. 


Most people agree the higher prices have become intol- 
erable, even though they insist keeping prices unchanged 
for decades was not a good idea. 


In China today, with a monthly salary of only 70 yuan, 
one 26-year-old college graduate is afraid to find a 
girlfriend because he is worried he will not be able to 
afford dating. 


A young couple with a combined salary of 160 yuan per 
month cannot afford to have a child, while an experi- 
enced middle school teacher has to “moonlight” to 
support his family. 


Statistics show the country is facing its third price rise 
ceiling since the founding of New China in 1949, and a 
survey last week revealed 79.9 percent of those inter- 
viewed expressed dissatisfaction with the higher prices. 


Another survey run by the State Statistics Bureau, 
showed 40 perce of China’s urban and rural residents 
said their net income decreased because of price 
increases in the first 6 months of 1987. 


Some people, confused and upset by the price increases, 
are blaming China's price reforms as the source of their 
problem. 


China adjusted prices in six areas and let prices fluctuate 
in other areas between 1979 and 1986, according to 
Cheng Zhiping, director of the State Administration of 
Market Prices. 


The state took no further price reform measures in 1987, 
yet the year’s retail sales price index rose by more than 7 
percent, only 2 percent of which resulted from price 
adjustments by the state or localities. 
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And the country’s retail price index has jumped 23.6 
percent since 1985. 


Price increases have benefited those who raise prices, but 
have hurt consumers so the state has to spend 30 billion 
yuan (8.1 billion U.S. dollars) annually, according to 
Cheng. 


The root cause of price increase lies in the fact that total 
demand surpasses total supply in China today and the 
upward movement of price will continue, but recent 
sharp price increases have to be checked, said Lu Nan, 
director of the Research Institute of Market Prices 
affiliated with the State Market Price Administration. 


To curb price hikes, Chinese economists suggest: 


—Overheated economic growth be avoided in macroe- 
conomic management. 


—Overexpanded capital construction be cut. 


—Extravagant consumption by government depart- 
ments, institutions and enterprises be restricted. 


—Stricter price supervision be exercised over state enter- 
prises, which form the mainstay of national economy. 


—More efforts be devoted to the development of agri- 
culture, grain production in particular. 


As price hikes become a serious problem, Chinese econ- 
omists disagree over the role of price reform as part of 
the country’s overall economic reform. 


Some believe that price increases are nothing terrible 
since inflation will stimulate the development of econo- 
my. 


Others hold that efforts should be made to keep prices 
basically stable in restructuring the economic system. 


Some say that the negative effect of the price reform will 
offset positive effect on the economy since there have 
not been fundamental changes in the ownership system 
and the mechanism of enterprise behavior. 


Others still believe the price reform is the key to deep- 
ening overall economic reform and they blame the 
setbacks on the lack of a “package” price reform. 


Though they are of different opinions, Chinese econo- 
mists all agree that the price reform, a vital issue for 
China’s economic development, has to be further carried 
out and they are striving to find ways to get it out of the 
dilemma. 
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Commentary on Labor Contract System 
HK150502 Beijing RENMIN RIBAO in Chinese 
13 Dec 87 p 2 


{“Commentary” by reporter Jiang Shaogao (3068 4801 
7559): “The Growth Point—6 Million Contract Work- 
ers” } 


[Text] In the past, “once a worker was hired by a 
State-run enterprise, one became a permanent worker 
who could count on the state for everything, even jobs 
for one’s children.” However, since October last year this 
old employment system has begun to change. The new 
labor contract system is being popularized and the “two 
selections”—seleci on of workers by the enterprise and 
selection of enterprise by the workers—has begun to 
display its advantages. 


Reform of the employment system is soon welcomed by 
all those who are in the forefront of developing the 
commodity economy and, especially in those enterprises 
which have introduced the competition mechanism, 
implementation of the labor contract system has become 
almost a magic weapon in their efforts to invigorate the 
enterprise. Over the past 2 years the number of workers 
hired on a contract basis in state-run enterprises across 
the country has been increasing rapidly and has reached 
6 million, and the proportion of workers hired on a 
contract basis has continued to grow. In quite a few cities 
they make up about 10 percen’ of the total number of 
workers. In some trades they make up 20 to 30 percent, 
and in some enterprises they make up over half the 
workforce. 


Workers hired on a contract basis are doing very well in 
their posts. Of the more than 90,000 contract workers in 
Yantai City, over 17,000 have been selected as advanced 
workers. Among the delegates to the | 3th CPC National 
Congress was a worker called Yu Liyun, a contract 
worker from the Haiyang County Food and Drink Ser- 
vice Company No. | Hotel. It is quite reasonable that 
some people liken the new labor system and contract 
workers to the “growth point.” 


By Implementing the Labor Contract System, New Ideas 
Have Appeared in Employment [subhead] 


Shenzhen can be regarded as a “pioneer” in carrying out 
labor system reform. In this special economic zone there 
is no concept of a permanent worker in any Sino-foreign 
joint venture. All joint venture workers are contract 
workers. Without permanent workers the enterprises are 
doing very well in management and operation, and have 
achieved very good economic returns. Having learned 
something from their experience, Shenzhen’s labor 
department has decided that 2 years on the management 
method for contract workers will also be applied to all 
workers coming to work in this city, including several 
thousand permanent workers. Amusingly enough, no 
permanent workers have ever changed their mind about 
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working in Shenzhen because of this decision. In 
employing secondary school and technical school gradu- 
ates and demobilized soldiers the labor contract system 
is also implemented. 


In Shenzhen, the labor contract system is being imple- 
mented in a realistic manner. 


—The enterprises recruit workers from society. If the 
workers want to have higher incomes, they can work in 
textile mills; if they want to work under better working 
conditions, they can work in electronics factories and 
ordinary assembly shops, but they will receive much 
lower pay. 


—In distribution the old permanent worker method is 
no longer used. If one is skillful and does one’s job well, 
even if one is a contract worker who has just come to the 
factory, one can still get pay equal to that of a 4th or Sth 
grade permanent worker. 


—What if the workers are dismissed without reason or 
the enterprises suffer losses due to sudden resignations 
without notice by workers? The city’s disputes arbitra- 
tion office is responsible for handling such cases. For 
example, in the case where female worker Qiu Lime! 
terminated her contract with the Yuanyi Restaurant 
during maternity leave, the office made the following 
adjudication: The Yuanyi Restaurant, which has vio- 
lated the contract, should pay a total of 1,400 yuan to 
Qiu Limei as compensation for her wages during mater- 
nity leave, discharge pay, and complimentary fund for 
her only child. In another case where nine contract 
workers from the Huasheng Furniture Company broke 
their contracts at the instigation of the Xinyidai Furni- 
ture Company and turned to work for the latter, the 
office adjudicated that the workers should compensate 
for the company losses according to contract and that the 
Xinyidai Furniture Company, which had violated rele- 
vant labor management regulations for the special eco- 
nomic zone, should pay for the Huasheng Furniture 
Company's training expenses. 


The multi-level and diverse demands of commodity 
production on the labor force has brought about a 
reasonable flow of labor resources. According to Marx, 
enterprises should be “the associations of producers on 

‘ve basis of voluntariness and equality.”” Only when an 
enterprise is run well and its economic returns are high 
can the workers enjoy working there. On the other hand, 
only those workers who have special skills and have a 
good attitude toward work are welcomed by the enter- 
prises. For example the textile industry often finds it 
hard to enlist workers, but the No. 10 Textile Mill in 
Qingdao attracts many workers with its high efficiency 
and good wages. Now, more than half of the workers in 
that mill are on contracts, and they wish to extend when 
their contracts expire. Some workers who were attracted 
by higher wages and left the mill some time ago have 
come back again, because after comparison they feel that 
the No. 10 Textile Mill is better than others. In some 
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other enterprises however, 30 percent of tht !80 contract 
workers demanded that their contracts be canceled and 
the remaining 70 percent decided to leave the factory 
once their contracts expired. This forced the manage- 
ment to take resolute measures to improve efficiency and 
working conditions. The situation was then improved. 


6 to 74 Million Contract Workers Are Facing a Thick 
Wall [subhead] 


With the deepening of reform the question of permanent 
workers has been touched upon, giving rise to some 
frictions and contradictions. At a recent meeting to 
discuss the labor system reform situation, which was 
held in Zhuzhou, Hunan Province, the comrades from 
labor departments showed their anxiety about this: 


“When two employment systems are implemented 
simultaneous!y, it is difficult to invigorate the enter- 
prise.” 


“It is only a change in form but not in essence, just like 
‘putting a contract system cap on the body of the 
permanent erapioyment system.” 


“Since the contract system is good, why should the 
permanent employment system still exist?” ...... 


Thus, there are some countermeasures at the lower levels 
against the policies of the higher levels and the contract 
workers are drawn closer to the permanent workers. 


In quite a few places people are still unable to make the 
“two selections.” 


When compared with the 74 million permanent workers. 
the 6 million contract workers constitute a small num- 
ber. The coexistence of the two labor systems has created 
many troubles for labor system reform. Many provinces 
and cities have studied and analyzed the situation and 
begun to carry out the third step of reform before the 
permanent workers naturally “disappear.” They have 
made experiments to enliven the permanent worker 
system. The reform has been carried out all at once in 
over 5,000 enterprises, in more than 10 trades, and there 
are a variety of methods including combination of labor, 
choosing the good and promoting them to important 
posts, and carrying out management on a contract basis. 
Their purpose is to gradually draw the permanent worker 
system closer to the contract system. 


In Mudanjiang City, Heilongjiang Province, there are 
170,000 workers in state-run enterprises. Contract work- 
ers only constitute less than 10 percent of the total 
number of workers. Since the permanent workers have 
continued to work in their posts even when they are not 
really qualified, many people said that it was impossible 
to invigorate the enterprises. Now the city has taken a 
resolute measure: All contract and permanent workers 
alike are assigned to work posts strictly according to their 
skills and get their pay and bonuses according to the 
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work they have done. Thus they are able to compete with 
One another on the same basis and under the same 
conditions and with the same opportunities. In a No. | 
Abrasives Factory workshop in Mudanjiang City there 
are 123 workers. After assigning qualified workers to 
work posts the remaining 66 workers, all permanent 
workers, have to wait for an assignment in the enterprise. 
Up to now the enterprises in this city which have enlisted 
contract workers, have dismissed and discharged some 
123 workers who have violated discipline. Of these, 104 
are permanent workers. 


The two employment systems have been harmonized in 
a correct way and in the direction of reform. Thus. the 
contract workers are feeling proud of themselves and 
have more confidence in work, and the permanent 
workers begin to feel pressure and a sense of crisis. Many 
people have change« their previous behavior. In Qing- 
dao, after the new employment system was implemented 
in an artificial plate factory, the enterprise was invigo- 
rated and the workers sang a happy song saying: * The 
new labor combination 1s just like a burning fire, inspir- 
ing us all.” Without Labor Markets, Invigoration of the 
Most Active Element Is Unimaginable [subhead] 


In developing commodity production, manpower 1s the 
most active element. But without the labor markets. 
invigoration of this active element will be unimaginable. 


In the past it was forbidden to mention labor markets. 
Now, the theory on the initial stage of socialism has 
enlightened people and there are labor markets in all 
provinces and cities. Some are comprehensive markets 
to solve the flow of technicians and the problem of 
employment of surplus laborers in society, including the 
surplus laborers in enterprises and those who have quit 
enterprises, and some are for the surplus laborers who 
still cannot get jobs after being selected by enterprises 
and exchanged among different trades and departments. 


Labor markets are playing an increasing role. In August 
this year a worker and personnel exchange fair was held 
in Shenzhen. Some 237 units, which went to recruit 
workers, signed many contracts at the fair, involving 
over 10,000 workers. The B Division of the Shatoujiao 
Thermal Power Plant badly needed skilled workers after 
going operational, and went to the fair for the plant's 
representatives discussed the matter with the provincial 
Coal Industrial Corporation and the Guangzhou Metal 
Company, and through initial negotiations at the fair 
they selected 280 skilled workers. The factory and its 
general manager (John Ku) (from Hong Kong) were 
quite satisfied with this. 


In sharp contrast, the management of manpower in quite 
a few places is still too rigid. For example, the Battery 
Plant in Xinxiang, Henan Province, planned to open 
three new production mines this year. It sent in an 
application last April to enlist workers, but could not get 
an answer from the city’s planning commission even by 
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the end of September. Due to insufficient workers, the 
factory could not but reduce the number of its work 
shifts, resulting in a reduction of monthly output value 
of 720,000 yuan. 


Such foot-dragging shows that no time should be lost in 
reforming the old methods of manpower management. 


The reform carried out by the 6 million contract workers 
does not only concern the interests of the 6 million 
workers. It also concerns the immediate interests of 
millions upon millions of people. To extend the range of 
reform it is necessary to work out relevant measures as 
soon as possible. The people have already gained a better 
understanding of this reform. The problem at present is 
how to speed up the pace of reform. 


Government Moves To Tighten Credit 
OW'150127 Beijing XINHUA in English 
0843 GMT 14 Jan 88 


[News Analysis: Tightening Credit and Money Sup- 
ply—A Positive Measure’-—XINHUA headline] 


[Text] Beijing, January 14 (XINHUA)}—The Govern- 
ment has decided to ughten credit and limit the money 
supply this year. Bankers and others in financial circles 
regard the measure as both positive and realistic. 


The retrenchment began in the fourth quarter of last 
year. Measures taken by the People’s Bank of China 
(China’s central bank) include raising the reserve rate 
offered by the special banks from 10 percent to 12 
percent, raising the interest rate of the central bank loans 
to special banks and raising the monthly inierest rate on 
Savings in the central bank by rural credit cooperatives 
from 0.3 percent to 0.6 percent. 


These measures have been taken to check inflationary 
pressures caused by too much investment in capital 
construction, excessive growth in consumption, a con- 
tinuing budget deficit and increases in bank loans. This 
has led to a rapid growth in the money supply and in turn 
pulled prices up. 


Rising prives and tov much money in the economy have 
become serious problems. The central bank believes that 
if the money supply is not restricted and credit tightened, 
prices will rise further. 


The squeeze will also be a positive measure because it 
aims to stabilize the economy and deepens economic 
reform which has been carried out for the past 9 years 


Peonvle in the financial circles believe that economic 
stability and reform are interrelated. Economic stability 
calls for stable prices to which a stable currency is 
imperative. Again, only by tightening credit can a stable 
currency be ensured. All these are aimed at creating 
better economic conditions for further reforms. 
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Central bank officials said retrenchment will not lead to 
a decline but will support the development of the econ- 
omy. The measures are a recognition of credit as an 
effective tool to achieve an equilibrium between total 
demand and supply by deciding whether to lenc and how 
much to lend. Credit can not only be used to support the 
development of production, it can also be used to control 
the speed and scale of construction and the growth in 
consumption. 


Credit can be extended toward those sectors where 
demand is currently outstripping supply to achieve bal- 
ance. The total social demand and supply will therefore 
balance. 


The state will give priority in extending credit to enter- 
prises with foreign investment. These include Sino- 
foreign equity and contractual ventures and wholly for- 
eign-owned enterprises. They are expected to receive 
more loans this year, according to officials in the Bank of 
China, the state foreign exchange bank which offers most 
of these loans. 


Officials of the People’s Bank of China expect credit to 
increase this year but they say it will still fall short of 
demand. Money supply will be cut drastically. 


China will not resort to depending on inflation to 
develop the economy. However as a developing country 
it cannoi afford to operate such a credit squeeze for too 
long. This means issuance of currency should be appro- 
priate to avoid inflation while meeting the need of 
economic development. The Chinese banking circles 
hold that the combined rates of the economic growth and 
price increase will determine an appropriate increase of 
issuance of currency. 


During the early 1980°s, when China was first develop- 
ing its commodity economy, the policy to extend rela- 
tively easy credit and to print more money was the 
correct one. But now the initial stage of developing a 
commodity economy has been achieved, greater control 
of the money supply is essential to create a healthy 
economy. 


Commentary Examines Housing Reform 
OW 141712 Beijing XINHUA in English 
1555 GMT 14 Jan 88 


[“Commentary: Officials Should Take Lead in Housing 
Reform”’—XINHUA headline] 


Beijing. January 14 (XINHUA)}—Some earlier surveys 
indicate that the upper and lower groups in the Chinese 
population are enthusiastic about the on-going housing 
reform. whereas some of those in the middle are passive. 
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The “upper” group refers to top Chinese leaders who 
have time and again stressed the importance of the 
reform, the “lower’’ group refers to ordinary people who 
are dissatisfied with the irrational existing housing sys- 
tem and the “middle” group are local city leaders who 
are in charge of the reform 


This state of affairs was corroborated by a receni XIN- 
HUA investigation. 


In some cities, leading cadres adopt a wait-and-see 
attitude and housing reform has not been included in 
their agenda. In some other cities, top officials leave this 
very complicated matter to housing administration 
departments and have shown little concern over it. 
When controversy arises over the initial reform plan, 
instead of trying to solve the problem, they stand back so 
as to see how other cities do, hoping that others may 
provide them with perfect experience. 


This passive attitude is particularly seen in those who 
fear that their own interests will be infringed upon, as 
city leaders generally live in more commodious houses 
and will have to pay higher rents once the reform is 
carried out. 


Currently, housing for Chinese workers and government 
employees is practically all allocated by the state, which 
collects low rents and offers high subsidies. 


In one city, the leaders have constantly delayed the 
implementation of the new housing plan. In tracing the 
reason, XINHUA. found the plan stipulates that all 
houses built before the plan is carried out are subject to 
lower rents while higher rents will be collected for those 
completed after it. As new houses are being built for the 
city leaucrs, they want to carry out the reform after they 
move into their new houses. 


As they seem to be so concerned about themselves, how 
can they be active in the reform? 


However, the situations in such cities as Yantai and 
Bengbu are different. There, under the direct leadership 
of city leaders, reform is carried out resolutely and the 
principle of equality of housing rent is implemented. 


In Yantai, the mayor and party secretary pay 30 and 40 
yuan in monthly rents, respectively, as ordinary citizens 
do. 


This shows that only when city leaders change their 
passive attitudes can the housing reform be carried out 
smoothly. 


NATIONAL AFFAIRS 


Readjustment of Social Supply, Demand Viewed 
HK111050 Beijing GUANGMING RIBAO in Chinese 
19 Dec 87 p 3 


[Article by Hu Naiwu (5170 0035 2976) and Xiao Qiu 
(2556 3061): “Short- and Long-term Balances in the 
Course of Readjustment of the General Social Supply 
and General Social Demand} 


[Text] The process of realizing balance between the 
general social supply and general social demand is the 
process Oi readjusting the general social supply and 
general social demand. Under the conditions of the 
planned commodity economy, we can only readjust the 
general social supply and general social demand by 
resorting to the macroeconomic policies and macroeco- 
nomic regulatory measures and by relying on both the 
planned controlling mechanism and the market-regulat- 
ing mechanism. 


The macroeconomic readjustment carried out by the 
socialist countries in order to realize balance between 
general social supply and general social demand can be 
divided into two stages: The first stage is to carry out 
short-term readjustment of general social supply and 
general social demand in order to realize the short-term 
balance between general social supply and general social 
demand; the second stage is to carry out the long-term 
management of general social supply and general social 
demand in order to realize the long-term structural 
balance between general social supply and general social 
demand. The short-term readjustment lays stress on the 
various types of relations regarding revenue and expen- 
diture amidst the activities of the national economy and 
on the formation of general social supply and general 
social demand. The policy measures used to carry out 
short-term readjustment of general social supply and 
general social demand are mainly the currency policies 
and the financial policies. The long-term management 
lays stress on the effective formation of the industrial 
Structure and the dynamic symmetrical relations 
between the supply structure and the demand structure. 
The main measures used to carry out long-term manage- 
ment of general social supply and general social demand 
are the development strategies, industrial policies, and 
investment policies. 


The Financial and Currency Policies To Be Imple- 
mented in Order To Realize Short-Term Balance 
Between General Social Supply and General Social 
Demand [subhead]} 


The short-term balance between general social supply 
and general social demand is actually the overall balance 
of the market. In the process of operation of the socialist 
economy, the overall balance of the market is mainly 
determined by the financial and currency policies of the 
socialist countries. 


FBIS-C | {1-88-010 
15 January 1988 


In the actual process of economic operation, the rela- 
tions between the incomes of individual laborers and the 
relations between the revenues of the enterprises no 
doubt have an important bearing on the short-term 
balance between general social supply and general social 
demand. However, the state cannot and should not 
directly control the amount of income and expenditure 
of individual laborers and cannot and should not directly 
control the relations between the revenue and expendi- 
ture of the enterprises. The state can only readjust and 
guide the amount of the income and expenditure of 
individual laborers and the relations between the reve- 
nue and expenditure of the enterprises by implementing 
the proper financial policies (including the revenue pol- 
icies) and currency policies. 


The international trade contacts and the international 
fund circulation in international economic relations also 
play a special and irreplaceable role in the short-term 
balance between general social supply and general social 
demand. Such a special and irreplaceable role played by 
the international trade contacts and the international 
fund circulation is mainly embodied in the “cistern” 
function of the international trade contacts and the 
international fund circulation. However, how big a role 
the international trade contacts and the international 
fund circulation can play in realizing the short-term 
balance between general social supply and general social 
demand is mainly determined by the actual strength of 
the national economy (especially, the international 
repayment capability of the national economy) and the 
economic prestige of the country and is determined by 
the world economic situation and the world political and 
economic relations as well. Therefore, in actual eco- 
nomic life, to readjust general social supply and general 
social demand by making use of foreign economic rela- 
tions and foreign economic policies is objectively 
restricted by the country’s domestic financial policies 
and currency policies. 


The financial and currency policies can play an impor- 
tant regulatory and even dominant role in the relations 
between the incomes of the individual laborers, the 
relations between the revenue and expenditure of the 
enterprises, and the relations between the international 
revenue and expenditure. What is more important is that 
the financial and currency policies can readjust the 
relations metween financial revenue and expenditure 
and the relations between revenue and expenditure of 
the bank credit to readjust general social demand at two 
levels: The level of general social supply and general 
social demand, and the level of the macroeconomic 
structure (the sub-general social supply and the sub- 
general social demand): The currency policies and the 
corresponding readjustment of the relations between the 
revenue and expenditure of the bank credit lay their 
stress on controlling general social demand and are 
aimed at directly realizing balance between general 
social supply and general social demand; the financial 
policies and the corresponding readjustment of the rela- 
tions between financial revenue and financial expendi- 
ture lay their stress on readjusting the macroeconomic 
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Structure of general social demand and are aimed at 
realizing balance between general social supply and 
general social demand through the rational formation of 
the macroeconomic structure of general social demand. 


So, in order to realize short-term balance between gen- 
eral social supply and general social demand, efforts 
should be made to develop the regulatory and guiding 
roles of the financial and currency policies and bring into 
full play the special functions of the financial and cur- 
rency policies in rtgulating the relations between the 
revenue and expenditure of the various principal eco- 
nomic bodies of the national economy. 


The Development Strategies, Industrial Policies, and 
Investment Policies To Be Implemented in Order To 
Realize Long-Term Balance Between Total Social Sup- 
ply and Total Social Demand [subhead] 


The fundamental gist of long-term balance between 
general social supply and general social demand is the 
dynamic and structurally symmetrical relations between 
general social supply and general social demand. Here, 
the symmetry between the future industrial structure and 
the future social demand structure is of key importance. 
The rationalization of the industrial structure is the basis 
for the realization of long-term balance between general 
social supply and general social demand. 


Management of the industrial structure is the long-term 
management of the social supply pattern. Therefore, the 
effective formation of the industrial structure should not 
mainly rely on spontaneous regulation by the market 
mechanism but should purpocefully be guided by the 
planning mechanism. Specificaiiy speaking, the effective 
formation of the industrial structure should purposely be 
guided by the national economic development strategies, 
tge industrial policies, and the investment policies. 
These three essential factors form the basic ii umework of 
the planning, regulating, and controlling mechanism. 


The national economic development strategy is a type of 
strategic plan. Macroeconomically, the national eco- 
nomic development strategy plays a guiding role in 
forming the industrial structure. It can be said that the 
industrial structure is primarily determined by the 
natio.al economic development strategy. 


The industrial policies are the specific and important 
measure of implementing the national economic devel- 
opment strategy. The industrial policies are the impor- 
tant policy measures that guarantee the realization of the 
national economic development strategy. The industrial 
policies are mainly aimed at resolving the following 
questions: To correctly appraise the position of each 
industry in the national economy and the role played by 
each industry in the process of realizing the national 
economic development strategy; to correctly analyze the 
major problems in the existing industrial structures; and 
to work out the orientation for the readjustment of the 
existing industrial structures on the basis of scientifically 
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analyzing the development trend of the structure of 
general social demand to further perfect the existing 
industrial structures. The industrial policies are the 
essential contents of the planned regulating mechanism 
under the planned commodity economic structure and 
are the most important policy measure for realizing 
long-term balance between general social supply and 
general social demand. 


The investment policies are one of the concrete forms of 
the industrial policies and are the major policy measure 
for forming and readjusting the industrial structure 
under the planned commodity economic structure. The 
investment policies are mainly aimed at resolving the 
following questions: To determine the focal point of 
investment and the method of investment according to 
the rational goal set for the formation of the industrial 
structure, which is put forward by the industrial policies, 
to practically guarantee that readjustment of the indus- 
trial structure be carried out according to the goal that 
has been set. Until now, our country has not yet formu- 
lated a set of effective investment policies. This situation 
is detrimental to the effective formation and readjust- 
ment of the industrial structures of our country. While 
formulating the industrial policies, the state should 
actively create the necessary conditions for formulating 
the corresponding investment measures to gradually 
turn the direct administrative management of invest- 
ment into the policy management of investment. 


In a word, readjustment of general social supply and 
general social demand is the unity of short-term regula- 
tion and long-term management of the relations between 
general social supply and general social demand. The 
core of short-term regulation is demand: the core of 
long-term management is supply. We can say in this 
sense that the socialist macroeconomic management 
pattern is a pattern combining short-term regulation of 
general social demand and long-term management of 
general social supply. 


Banks’ Role in Enterprise Decisions Viewed 
HK111005 Beijing JINGJI GUANLI in Chinese 
No 11, 87 pp 29-31 


[Article by Chen Mucai (7115 2606 2088) and Xu 
Qizhao (17760796 2507): “A Preliminary Discussion on 
the Participation by Specialized Banks in Enterprise 
Operational Decisionmaking—Edited by Huang Weilin 
(7806 0251 2651)] 


[Text] The participation by specialized banks in enter- 
prise operational decisionmaking has a significance 
which should not be understated in putting in order the 
relationship between banks and the various sectors of the 
national economy, in improving credit effectiveness, in 
bringing into play the role of the banks, and in promot- 
ing socialist economic development. In this essay, a few 
rough ideas will be put forward on this issue. 
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I. The Necessity of Having Specialized Banks Participate 
in Enterprise Operational Decisionmaking [subhead] 


Operational decisionmaking refers to the making of 
correct and rational choices in respect of future eco- 
nomic activities. It is the heart of modern enterprise 
operations. Correct decisions can promote the develop- 
ment of an enterprise, while incorrect decisions can 
affect the enterprise's continued existence. 


The participation by specialized banks in the decision- 
making of enterprise is determined first by the develop- 
ment trend of the commodity economy. The further 
development of our country’s planned commodity econ- 
omy and strengthening of lateral economic relationships 
objectively and inevitably require that the traditional 
financial management model be retormed, that the fet- 
ters of departmental and regional divisions be cut 
through, and that financial enterprises be able to partic- 
ipate, through various forms, in enterprise operational 
decisionmaking. This will be of benefit in achieving the 
combination of funds and the appropriate deployment of 
funds. The Guangdong International! Trust and Invest- 
ment Company has implemented comprehensive opera- 
tions and has paticipated in organizing operations with 
enterprises involving joint funds and cooperation, and 
has developed equipment leasing, economic consul- 
tancy, and other businesses. This has opened up the field 
of service by financial enterprises and strengthened 
enterprises’ capacity for self-accumulation, self-transfor- 
mation, and self-development. Its funds grew from 7.47 
million yuan in 1982 to 210 million yuan in 1985. This 
shows that the further development of the commodity 
economy must inevitably lead to a tendency for mutual 
osmosis and merging to develop between banks and 
industry. This will thereby promote the development of 
the social productive forces. 


Second, the participation by specialized banks in enter- 
prise decisionmaking accords with the demands of eco- 
nomic structure reform. Seen from the angle of the 
banking system, the deeper development of financial 
system reform will break through the specialized banks’ 
divided monopolies. At present, the various specialized 
banks not only have to face the challenge of nonbank 
financial organs, but also face the competition which is 
developing between the specialized banks themselves in 
their overlapping operations. At the same time, the 
environment of the socialist commodity economy means 
that there is a possiblity that the products of labor will 
not be able to obtain social recognition or be converted 
into money, and this increases the risks of credit. Also, 
the reform involving the “change from allocation to 
credit’’ has expanded the service scope of specialized 
banks. Thus, specialized banks need to change their 
operational guiding ideology, orient themselves to enter- 
prises, develop new areas of business, expand the targets 
of service, implement credit responsibility systems, par- 
ticipate in the competition of the funds market, and 
thereby increase their own economic strength and capac- 
ity to meet change. Only thus will they be able to become 
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vital and vigorous economic entities and thereby accord 
with the demands of reform. Also, on the basis of doing 
well in this work, the banks will be able to gain a good 
understanding of enterprises and the market and will 
have the ability to utilize credit at the appropriate time 
and in order to correct enterprises’ activities. That is to 
say, only when specialized banks participate in enter- 
prise Operational decisionmaking will they be able to 
realize the above-mentioned functions. Seen from the 
enterprises’ angle, strengthening enterprise vigor is the 
key link in economic structural reform. The participa- 
tion in enterprises’ operationa decisionmaking by banks 
and their having common interests with the enterprises 
will be beneficial to strengthening the vigor of enterpris- 
es. This can be done as follows: |) Specialized banks can 
use the advantage of their sensitivity to products, mar- 
kets, and information to help enterprises seek target 
markets, accord with social demand, and improve the 
scientific nature of economic decisionmaking, thereby 
improving the economic results of enterprises. 2) Spe- 
cialized banks can organize emergency funds for enter- 
prises and provide a “primary motive force” for enter- 
prises, guarantee demand for enterprises’ products, and 
improve enterprises’ competitiveness. 3) Specialized 
banks, in their capacity as funds supporters, can, through 
the orientation of investment and credit interest rates, 
manifest the state’s plans and policies and support the 
production of products in short supply. Also, in their 
Capacity as directors, they can participate in enterprises’ 
Operational decisionmaking, intervene in enterprises’ 
operational activities, readjust enterprises’ development 
direction and operatiopal orientation, safeguard enter- 
prises’ long-term interests, and increase enterprises’ 
stamina for development. 


Further, the participation by specialized banks in enter- 
prises’ operational decisionmaking is also a requirement 
if we are to realize the policy of opening to the outside 
world. This is because when engaged in economic activ- 
ities connected with the outside world, enterprises need 
banks to serve as guarantors or to participate in invest- 
ment. If the specialized banks are to fulfil these func- 
tions, they will have to participate in the operational 
decisonmaking of these enterprises and carry out feasi- 
bility studies, economic appraisals, investment risk fore- 
casts, and so on. 


To sum up the above, the participation by specialized 
banks in the operational decisionmaking of enterprises is 
an intrinsic requirement for the development of our 
country’s social economy and it is imperative that it be 
carried out. 


II. The Avenues for Specialized Banks To Participate in 
Enterprises’ Operational Decisionmaking [subhead] 


In the participation of specialized banks in enterprises’ 
operational decisionmaking, there are two forms—indi- 
rect participation and direct participation. However, 
because of the vast size of our country, economic devel- 
opment is not balanced and enterprise operations differ 
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in a thousand ways. Thus, when specialized banks par- 
ticipate in enterprises’ Operational decisionmaking, dif- 
ferent avenues should be adopted in accordance with 
different circumstances. There are the following general 
methods: 


1. Supervising the use of enterprises’ credit. At present, 
the main way our country's specialized banks issue 
money is through credit. Now, when the product econ- 
omy is Changing to a commodity economy, the exercising 
of supervision by specialized banks and necessary inter- 
vention in enterprises’ use of credit will help enterprises 
do well in management and in using their credit well. 
This should be the major avenue by which the special- 
ized banks participate in enterprise decisionmaking. 


2. Participating in the feasibility studies for the estab- 
lishment or expansion of enterprises or for specific 
projects. After banks take over the unified management 
of the floating funds of whole-people ownership enter- 
prises, when relevant departments are carrying out fea- 
sibility studies for the establishment or expansion of 
enterprises or for specific projects, they should have 
relevant banks participate in the decisionmaking and 
listen to suggestions from the banks. The banks should 
also actively cooperate and provide their ideas frankly. 
This will be of benefit in having banks raise funds, acting 
as guarantors for enterprises, representing enterprises in 
issuing bonds to raise funds, and supporting enterprises 
with good prospects. It will also be of benefit in prevent- 
ing immature enterprises from proceeding blindly, 
reduce the occurrence of unproductive credit, and 
reduce the number of situations where, because funds 
are insufficient, normal production operations are 
affected. 


3. Guiding and coordinating the activities of nonbank 
organs. In the last few years, in various areas there have 
been established many trust and investment companies, 
financial companies, and other local state-owned or 
collective financial enterprises. Thus, strengthening and 
improving the banks’ control and regulatory measures so 
that they can guide and coordinate the business activities 
of these financial enterprises, fully bring into play their 
positive role in financing, and prevent them blindly 
expanding the scale of their fixed assets, thereby leading 
to further loss of control over credit, should be seen as 
important avenue by which state banks participate in 
financial enterprise operational decisionmaking and 
bring into play the central role of state banks. 


4. Developing economic consultancy services. Using the 
advantages of the wide distribution of banking points 
and good access to information, the banks can provide 
the enterprises with consultancy services, including 
funds and credit investigation, market situation fore- 
casts, feasibility studies, and so on. In this way, they will 
indirectly be assisting enterprises to take correct deci- 
sions. 
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5. Investing in shares, organizing joint-fund enterprises, 
or establishing new enterprises. Lateral economic alli- 
ances are developing in breadth and depth, and this is 
promoting alliances in industries and the merging of 
funds. Specialized banks should use the experiences of 
the comprehensive operations and advanced industry of 
foreign banks and some trust and investment companies 
within the country and, through the methods of purchas- 
ing shares or investment, organize joint-fund enterprises 
and directly participate in the operational decisionmak- 
ing of enterprises. Developing “risk credit” or “risk 
investment” services to support the development and 
propagation of scientific research projects which are 
risky but which have potential economic benefits will 
assist enterprises and scientific research units develop 
new technologies. It is also possible to give support to 
enterprises which at present do not operate too success- 
fully but which have potential and development pros- 
pects, and thereby promote, from many sides, the devel- 
opment of our country’s economy. 


III. The Work Specialized Banks Should Do in Partici- 
pating in Enterprise Operational Decisionmaking [sub- 
head] 


If the field of business of specialized banks is to develop 
to include indirect and direct participation in enterpris- 
es’ operational decisionmaking, they need to do much 
work. 


First, concepts need to be changed and systems need to 
be guaranteed. In terms of ideology, the historical inev- 
itability and pressing nature of the specialized banks’ 
participation in enterprise operational decisionmaking 
needs to be recognized and the product economy ideol- 
ogy of departmental and regional divisions needs to be 
done away with. It is necessary to make clear the 
objective trend, which is the breaking down of banks’ 
divisional monopolies and the development of competi- 
tion in the financial industry. There are two levels of 
meaning when it is said that systems must be guaranteed. 
The first is that there must be appropriate legislation so 
that as the specialized banks break down departmental 
and regional barriers and develop commodity economy 
practices, there are laws to abide by. The second is that 
the head offices of the various specialized banks must 
stipulate necessary rules and regulations so that partici- 
pation in enterprise operational decisionmaking is 
assessed as part of banks’ work tasks. This will ensure 
that basic-level bank branches have clearly distinguished 
— and rights and that there will be rules to 
ollow. 


Second, specialized banks must strengthen self-construc- 
tion. Participation in enterprises’ operational decision- 
making requires that the specialized banks have a good 
understanding of state policies, laws, and regulations, 
international and domestic markets, information, possi- 
ble changes, as well as the quality of relevant enterprises, 
and can, on this basis, provide correct and scientific 
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decisionmaking suggestions. Thus, all levels of special- 
ized banks must establish highly-efficient specialized 
organs to take responsibility for the collection and anal- 
ysis of information and to provide scientific assessments 
and forecasts, as well as to coordinate the activities of the 
various internal departments and organize implementa- 
tion. At the same time, the selection and training of a 
group of skilled persons who are highly responsible, 
sharp in ideas, brave in innovation, and good at business 
can enrich and strengthen the contingent of people who 
are accredited to enterprises as credit managers. 


Third, they must do well in the work of rewarding or 
penalizing those personnel who participate in decision- 
making. Specialized banks’ participation in enterprise 
operational decisionmaking is complex, creative work, 
and it is necessary to accept major risks. It is possible 
that good results may be obtained, and it is also possible 
that great costs may be incurred. It is necessary, with the 
spirit of encouraging and supporting the banks’ workers 
in bravely participating in enterprise operational deci- 
sionmaking, to issue rewards and penalties strictly, com- 
bine rights, responsibilities, and interests, and formulate 
specific, clear regulations in this respect. Those com- 
rades who are enterprising and who realize achievements 
in work should be rewarded. Those who, due to inatten- 
tion or lack of knowledge, make mistakes should be 
criticized and assisted. However, those who incur losses 
through serious irresponsibility or even through seeking 
private gain should be appropriately punished, even to 
the extent of investigating criminal responsibility in 
accordance with the law. 


Problems in Managerial Contract System 
OW070536 Beijing XINHUA Domestic Service 
in Chinese 2357 GMT 5 Jan 88 


[Excerpts] Shanghai, 6 Jan (XINHUA)—Title: Why Is It 
Difficult To Introduce Competition Mechanisms into 
Managerial Contracts? 


By XINHUA Reporters Wu Fumin and Yu Xi 


Various forms of the managerial contracted responsibil- 
ity system have been instituted in enterprises in Shang- 
hai. This is a good thing indeed. However, one can see 
through careful observation that the managerial con- 
tracted responsibility system must be speedily improved 
because it is too slow to introduce competition mecha- 
nisms into this system, and most managers have won 
their contracts without competition. 


Shanghai did not just recently start introducing compe- 
tition mechanisms into the contract system. In October 
1984, some boiled water shops were contracted out 
through competition. Three years have passed since 
then, but not much progress has been made in this 
regard. Some experimental industrial enterprises have 
also run their course. In Shanghai, only 2 of more than 
1,700 budgeted state industrial enterprises have chosen 
their managers through competition, and only a mere 4 
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of 6,300 collective-owned industrial enterprises have 
done so. Although over 60 of more than 25,000 state- 
and collective-owned commercial enterprises adopted 
competition mechanisms before signing managerial con- 
tracts, most of them are small boiled water shops, cafes, 
and grocers. Even if they invite bidders, they generally 
limit the bidders to their own personnel or to those in the 
same trade at the most. Very few of them have openly 
chosen the most qualified as their managers from among 
those in society at large. [passage omitted] 


The issue that merits our attention is why competition 
mechanisms are not introduced into the managerial 
contracted responsibility system. For this reason, these 
reporters interviewed a number of managerial contrac- 
tors, eager prospective bidders, and responsible persons 
of competent authorities and found that it is no accident 
that this situation, which reveals the imperfection of 
managerial mechanisms in enterprises, has occurred in 
Shanghai. 


Managerial authority and ownership actually are not 
separated, and responsibility, authority, profit, and law 
are not connected in enterprises. This is what factory 
directors and managers are vexed by. In instituting 
various forms of the managerial responsibility system, 
legally binding contracts should be signed to define the 
relations between the owner and the manager of an 
enterprise, and both parties should undertake to perform 
obligations to each other. But many factory directors 
have said that the managerial contracted responsibility 
system instituted in Shanghai is nothing but a list of 
responsibilities unilaterally imposed on lower levels by 
higher levels. Departments at higher levels undertake to 
perform few obligations, but enterprise managers have to 
bear heavy responsibilities with little decisionmaking 
power. [passage omitted] 


When these reporters told this to responsible persons of 
competent municipal authorities, they merely faced us 
with a forced smile. [passage omitted] 


These reporters have also managed to understand the 
difficulties facing the decisionmakers in Shanghai: 
Shanghai must provide the central government with 
one-seventh of its revenues. The positive results brought 
to Shanghai by reform and opening to the outside world 
still cannot for the time being offset the negative results 
produced after products and the economy were seriously 
affected. The material benefits brought to Shanghai by 
the central government’s special policies cannot offset 
the difficulties arising from the rising prices of raw and 
semifinished materials. It appears that to vitalize Shang- 
hai, it is necessary to “transfuse new blood” into it, and 
at the same time to increase its ability to “make blood.” 
People should change their train of thought and adopt a 
new idea that “‘now everyone is suffering poverty, and it 
is better to let enterprises become prosperous first.”” All 
responsibilities, powers, and profits that should be dele- 
gated to lower levels must be delegated to them. Mana- 
gerial authority should be really given to enterprises, 
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conditions for adopting competition mechanisms should 
be created step-by-step, and industrial enterprises’ tre- 
mendous potential should be tapped. Then, Shanghai's 
economy will have greater vitality. 


‘Spark Program’ Boosts Rural Economy 
OW150055 Beijing XINHUA in English 
0733 GMT 14 Jan 88 


[Text] Beijing, January 14 (XINHUA)—A program aim- 
ing to introduce more achievements of science and 
technology to rural areas has added 7.39 billion yuan to 
China’s rural output value. 


The program, started by the State Science and Technol- 
ogy Commission at the end of 1985, has helped set up 
2,800 projects throughout the country in the last 2 years 
and around 7,000 new projects are now underway. 


At the third national meeting of the “Spark Program,” 
which opened yesterday, Yang Jun, adviser to the State 
Science and Technology Commission, announced that 
public bidding will be introduced this year in the pro- 
gram’s new projects. 


He said the program has played an important role in 
developing our economy, especially in commercializing 
and modernizing rural agricultural and industrial pro- 
duction. 


An assessment and examination committee will be set up 
to award prizes for some of the best projects under the 
program, Yang said. 


Classes Train Rural Residents 
OW 142341 Beijing XINHUA in English 
1104 GMT 14 Jan 88 


[Text] Beijing, January 14 (XINHUA)}—Now almost two 
of every ten rural dwellers under the age of 50 in China 
have attended classes offered by township-run cultural 
and technical schools. 


China now has about 30,000 of these schools, which 
train more than 18 million rural residents annually and 
directly promote rural economic development, Zou Shi- 
yan, vice-minister of the State Education Commission, 
announced today. 


Schools run by rural townships offer classes in reading 
and writing, cultural and technical education, and short- 
term training courses specially designed to meet the 
needs of local economic development, Zou explained. 


In China’s rural areas, county and township govern- 
ments and villages operate schools for 400 million rural 
dwellers under the age of 50, Zou said, adding since 
county-run schools alone cannot handle the increasing 
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demands of rural development, and village-run schools 
offer only primary education, town-run schools are fill- 
ing the gap as secondary education and technical training 
centers. 


The State Education Commission, the Ministry of 
Finance and the Ministry of Agriculture, Animal Hus- 
bandry and Fisheries issued temporary provisions today 
to promote the growth of township-run schools. 


According to these provisions, cultural and technical 
schools run by township governments are an important 
part of rural adult education and are comprehensive, 
multi-purpose education centers. 


The job of these schools is not only primary and second- 
ary education and agro-technical training, but also the 
training of technicians and rural enterprise leaders, the 
provisions said, adding these schools also have the 
responsibility of updating rural residents on current 
affairs, population policies and laws. 


Because 80 million of China’s rural dwellers under the 
age of 50 are still illiterate, the State Education Commis- 
sion believes eliminating illiteracy is still the most 
important task for this year’s education programs for 
rural adults. 


To assist the country’s township-run schools, the central 
educational TV station is starting a special program this 
year to teach farmers applied techniques. 
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Expanding Building Materials Industry Urged 
OW'111306 Beijing XINHUA in English 
1235 GMT 11 Jan 88 


[Text] Beijing, January 11 (XINHUA) — Diversity and 
quality are twin goals of China’s expanding building 
materials industry, a government official said here 
today. 


The country boasts more than 5,000 types of local-made 
construction materials besides the traditional building 
blocks of brick, tile, lime, sand and stone, he said. 


Local-made materials can now produce a three-star 
hotel, according to the State Bureau of Building Materi- 
als Industry. 


In the past, the quality used to be so low that the 
materials could not be used for tourist hotels, restaurants 
and high-grade buildings. 


The country spent !.7 billion U.S. Dollars in 1985 and 
1986 on materials imports and contracting foreign con- 
struction firms, the official from the bureau told XIN- 
HUA. 


In an effort to develop new materials, 16 production 
bases have been set up in Beijing, Shanghai, Harbin, 
Shenyang, Wuhan and Suzhou in the past few years. 


Moreover, 110 building material production enterprises 
have been set up by provinces, municipalities and auton- 
omous regions throughout the country. 


In the past three years, China has set up 578 production 
lines from imported equipment to produce more than 
2,000 new building materials including wallpaper, color 
cement and color brick. Most are up to international 
standards of the 1970s and 1980s. 
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Southwest Region 


Xizang Meeting Condemns Dalai Forces 
HK150123 Lhasa Xizang Regional Service in Mandarin 
1130 GMT 13 Jan 88 


[Excerpts] The Sixth Session of the Fourth Xizang 
Autonomous Regional CPPCC Committee opened on 
the morning of 13 January in the Lhasa Theater. 


Bangen Erdini Qoigyi Gyancan, vice chairman of the 
NPC Standing Committee and honorary president of the 
Buddhist Association of China, attended the opening 
ceremony of the session by invitation. 


Attending the session were Pagbalha Geleg Namgyai, 
Zheng Ying, Samding Doje Pamo, Lhamin Soinam 
Lhunzhub, Jimzhong Gyancan Puncog, Liu Yongkang, 
Dangzin Jiacuo, Lhalu Cewang Doje, (Huokang Soinam 
Bianba), (Tangmai Gongjue Baimu), Gongbasa Tudeng 
Jihan, Qaba Gaisang Wangdui, (?Xu Jinnan), and (Cer- 
ing Zhouma), vice chairmen of the regional CPPCC 
committee; (Qi Pengshen), secretary general of the 
regional CPPCC committee; and 374 members of the 
committee. 


Attending the session as nonvoting delegates were Wu 
Jinghua, Doje Cering, Basang, Mao Rubai, Dangzin, 
Gyanincain Norbu, Cao Xu, and (Gao Changjin), lead- 
ing comrades from the autonomous regional party and 
government organizations. 


Raidi, chairman of the autonomous regional CPPCC 
committee, presided over and addressed the session. 
[passage omitted] 


According to Raidi, the major items on the agenda of 
this session are to: Relay and study the important speech 
delivered by Zhao Ziyang, general secretary of the CPC 
Central Committee, at a tea party held by the CPC 
Central Committee for non-CPC personages; listen to 
and examine the work report made by the Standing 
Committee of the fourth regional CPPCC committee; 
listen to and examine the report made by the motions 
committee of the fourth regional CPPCC Committee on 
the work of handling motions proposed since the fifth 
session of the fourth regional CPPCC committee; criti- 
cize the crimes committed by the Dalai clique and a 
small number of separatist elements in stirring up and 
engineering riots and in disrupting the unification of the 
motherland, nationality solidarity, and the situation of 
stability and unity; expose and condemn overseas anti- 
China forces’ conspiratorial activities in supporting 
Dalai’s engaging in splitting up the motherland, and 
their criminal activities in wantonly interfering in the 
internal affairs of our country; and to adopt various 
resolutions at the sixth session of the fouroh regional 
CPPCC committee. 
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North Region 


Nei Monggol People’s Congress Committee Meets 
SK 150356 Hohhot Nei Monggol Regional Service 
in Mandarin 1100 GMT 13 Jan 88 


{Text]The 26th Standing Committee meeting of the 6th 
regional People’s Congress was held in Hohhot this 
morning. 


The major items on the agenda of this meeting are: 
examine and adopt the decision of the regional People’s 
Congress Standing Committee on the opening date of the 
sixth session of the sixth regional People’s Congress; 
examine and adopt the suggested agenda and schedule of 
the sixth session of the sixth regional People’s Congress; 
listen to and examine the report on the change in 
deputies to the sixth regional People’s Congress deliv- 
ered by the credentials committee of the Standing Com- 
mittee of the sixth regional People’s Congress; examine 
and adopt the suggested namelists of the secretary gen- 
eral, deputy secretaries general, and executive members 
of the presidium of the sixth session of the sixth regional 
People’s Congress; and examine and adopt the election 
methods of the sixth session of the sixth regional Peo- 


ple’s Congress. 


Batubagen, chairman of the Standing Committee of the 
regional People’s Congress, presided over this morning's 
plenary meeting, and delivered a speech. He said: This 
meeting is primarily devoted to examining the matters 
related to the sixth session of the sixth regional People’s 
Congress. Although the items on the agenda of the sixth 
session of the sixth regional People’s Congress are rela- 
tively simple, this is a very important session. The 
quality of the NPC deputies to be elected by us has a 
direct bearing on whether or not the functions, role, 
authority and efficiency of the highest state power organs 
can be brought into full play. Therefore, we must con- 
scientiously examine the re’ nt matters of this Stand- 
ing Committee meeting ir h the relevant stipu- 
lations of the law in order ‘Il preparations for 
successfully holding the si f the sixth regional 
People’s Congress. I hope _mbers will help the 
congress presidium discove. od ideas and ways in 
order to achieve success in this congress session. I believe 
that with the vigorous support of comrades here, this 
meeting will « *rtainly be held in a successful manner. 


At the meeting, Butegeqi, vice chairman of the regional 
People’s Congress Standing Committee, made an expla- 
nation of the draft election methods of the sixth session 
of the sixth regional People’s Congress. Present at this 
morning's meeting were Zhou Beifeng, Chao Luomeng, 
Alatanaugier and Hu Zhongda, vice chairmen of the 
regional People’s Congress. Attending as observers were 
Zhang Hangong, vice chairman of the region; Yang 
Dalai, president of the regional Higher People’s Court; 
and Wang Lianzheng, chief procurator of the regional 
People’s Procuratorate. 
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Northeast Region 


Liaoning Advisory Commission Holds Plenum 
SK 140431 Shenyang LIAONING RIBAO in Chinese 
23 Dec 87 p 1 


[Text] While attending as observers to the fifth plenary 
session of the sixth provincial party committee, the 
Advisory Commission of the provincial CPC Committee 
held its fifth plenary session. Comrade Dai Suli, chair- 
man of the provincial Advisory Commission, spoke at 
the session. Vice Chairman Hu Yimin presided over the 
session. A total of 39 Standing Committee members and 
other members attended the session. 


During the session, members of the provincial Advisory 
Commission warmly and freely discussed the report 
made by Comrade Shuren at the Sth (enlarged) plenary 
session of the 6th provincial CPC Committee, and 
offered many constructive suggestions for vitalizing 
Liaoning and accelerating and deepening reform in line 
with the guidelines of the 13th party congress. 


At the plenary session of the provincial Advisory Com- 
mission, participants reviewed the work done by the 
commission in displaying its role as adviser and assis- 
tant, and, on this basis, studied the tasks for next year. 
They defined that in 1988 the provincial Advisory 
Commission should pay attention to conscientiously 
studying the documents of the 13th party congress; 
conscientiously participating in the education on the 
theory of the initial stage of socialism and on the party’s 
basic line; effectively conducting investigation and study 
in line with the central work of the provincial party 
committee; extensively launching the social work by 
making the most of its members’ special skills; upholding 
the party’s organizational activities and work systems; 
and improving the service of the organs of the provincial 
Advisory Commission. 


Northwest Region 


Song Hanliang Addresses Xinjiang Plenum 
HK150227 Urumqi Xinjiang Regional Service 
in Mandarin 1230 GMT 14 Jan 88 


{Excerpts} In his report to the 11th enlarged plenary 
session of the 3rd regional party committee, Comrade 
Song Hanliang said that Xinjiang scored marked results 
in urban economic structural reform last year. The 
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region took relatively big strides in deepening the 
reforms of the enterprise operational mechanism. The 
contracted management responsibility system has now 
spread from large and medium enterprises to small ones, 
and from industrial enterprises to building, communica- 
tions, and commercial enterprises. We have also started 
to introduce the competitive mechanism. By the end of 
the year 627 enterprises were practicing contracting, 
including 49 large and medium enterprises, accounting 
for 52.7 percent of such enterprises. The majority of 
enterprises have scored marked results in contracting. In 
the whole region, 1,479 enterprises owned by the whole 
people were practicing the plant manager responsibility 
system, representing 41.5 percent of the total number of 
such enterprises, and 55 of these were large and medium 
enterprises, representing 55 percent of the total number 
of such enterprises. [passage omitted] 


Last year the region signed 50 contracts for use of foreign 
investment, involving a total of $80 million, $40 million 
of which is now being used. [passage omitted] 


After fully affirming the region’s work in 1987, Song 
Hanliang stressed that in the work of the past year, we 
sometimes had too many things to attend to all at once 
and failed to meet people’s expectations in some 
respects. He said that in economic work there are prob- 
lems of financial difficulties and lack of vitality in the 
enterprises, together with low economic returns. In par- 
ticular, little new production capacity has been added 
and there is insufficient reserve strength for develop- 
ment. Furthermore, there has been a decline in people’s 
enthusiasm for growing grain, and there are marked 
contradictions between the supply and demand of ani- 
mal products, especially meat. The capacity of agricul- 
ture and animal husbandry to resist natural disasters is 
rather brittle. The region made a late start and has made 
slow progress in economic structural reform, and certain 
measures already put forward have not been sufficiently 
firmed up. The reforms are not coordinated enough. 


There are also some factors for instability in social order. 
It has not been possible to promptly crack certain major 
cases. In party building, the failure of the party to 
manage itself properly is quite universal. Ideological and 
political work is rather weak. We have not acted effec- 
tively enough in correcting unhealthy trends and nega- 
tive phenomena within the party. We must pay a high 
degree of attention to all these things and ‘trive to 
resolve these problems in our future work. 
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Beijing TV Reports on President’s Death 
OW 142218 Beijing Television Service 
in Mandarin 1100 GMT 14 Jan 88 


[From the “National News Hookup” program] 


[Text] Ching-kuo, chairman of the Chinese Kuomintang, 
died of illness at 0750 GMT [time as heard] yesterday. 


A native of Fenghua, Zhejiang, Chiang Ching-kuo was 
born in 1910. He studied in the Soviet Union in his early 
years. After returning in 1937, he served as dean of the 
Central Cadre School of the Youth Corps of the Three 
Principles of the People. After the Kuomintang moved 
to Taiwan, he served as chairman of the Taiwan Provin- 
cial Kuomintang Headquarters, director of the General 
Political Department of the Ministry of National 
Defense, minister of national defense, premier of the 
Executive Yuan, and president. He assumed the Kuo- 
mintang chairmanship in April 1975. 


According to another report, after Chiang Ching-kuo 
passed away yesterday afternoon, Li Teng-hui, vice pres- 
ident of the Taiwan authorities, succeeded him as pres- 
ident last night. Li Teng-hui was born in 1923 in Taipei 
County, Taiwan Province, and studied in Japan and the 
United States. He is one of the members of the Kuomin- 
tang Central Standing Committee. 


Chiang’s Death Mourned on the Mainland 


Relatives Send Condolences 
HK 150808 Beijing XINHUA Hong Kong Service 
in Chinese 0724 GMT 15 Jan 88 


{[Text] Hangzhou, 15 Jan (XINHUA)—Chiang Ching- 
kuo’s nieces Mao Pengchu, Mao Jiaochu, and Wang 
Zhufeng sent separate messages of condolence to Chiang 
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Ching-kuo’s widow Madame Fang Liang, mourning his 
death. 


In their message of condolence, Mao Pengchu and Mao 
Jiaochu said: “We are deeply grieved at the death of our 
uncle. We particularly send this message to you, and 
hope that you will restrain your grief. Please send our 
regards to our cousins.” 


Wang Zhufeng said in her message of condolence: 
“When the grievous news that my uncle had died of 
illness came, I felt extremely grieved. I particularly send 
this message of condolence to you, and hope that you will 
restrain your grief. I also hope the whole family is well.” 


Hunan Official Saddened 
OW 141612 Beijing XINHUA in English 1509 GMT 
14 Jan 88 


[Text] Beijing, January 14 (XINHUA)—Xu Junhu, vice- 
chairman of the Hunan Provincial Political Consultative 
Conference, mourned deeply when he heard of the death 
of Chiang Ching-kuo and expressed his sympathy for 
Chiang’s widow, Fang-liang, and their children. 


Xu said: “Chiang Ching-kuo and I were old schoolmates 
and colleagues. In the winter of 1925 I was admitted to 
Moscow’s Sun Yat-sen University and studied with 
Chiang Ching-kuo for two years there. 


“Between 1938 and 1939 Chiang held the post of direc- 
tor and head of the Political Group of the Jiangxi Recruit 
Training Office and I was a deputy head of the Political 
Group. Later, Chiang became commissioner of the 
South Jiangxi Commissariat and I was the chief secre- 
tary. We worked together for four years and established 
a deep persorial friendship. 


“For years I have been longing to refresh my friendship 
with Chiang. His death was a great loss to the Kuomin- 
tang in Taiwan, and I have lost an old schoolmate and 
colleague.” 
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CPC Position on Chiang’s Death Discussed 
HK150356 Hong Kong WEI WEN PO 
in Chinese 15 Jan 88 p 2 


[Editorial: ““CPC Mourns the Death of Chiang Ching- 
kuo”] 


[Text] People at home and abroad were all shocked to 
learn the sudden death of Chiang Ching-kuo, Chairman 
of the Chinese Kuomintang [KMT], and expressed their 
sorrow for his death. The CPC Central Committee sent a 
telegram to the KMT Central Committee in Taipei to 
express deep condolences on the death of Chiang and 
express sincere sympathy for his family. 


CPC Central Committee General Secretary Zhao Ziyang 
also gave a speech on this event. Aside from expressing 
condolences, he reiterated the CPC principle and policy 
for the peaceful reunification of the motherland. He also 
said: “We hope that the new KMT leadership will size up 
the sit.ation in line with the fundamental interest of the 
Chinese nation and the common aspirations of the 
people, and work to promote the promising momentum 
beginning to appear in the relationship between the two 
sides of the Taiwan Strait, and make a positive contri- 
bution to ending the division of the country and realizing 
peaceful reunification as soon as possible.” 


The CPC and the KMT have twice carried out coopera- 
tion in history, and have also experienced differences 
and conflicts. However, the two parties now still main- 
tain some major common points. That is, they both 
uphold the great national principle of one China, and 
oppose the Taiwan independence activities which are 
abetted by some foreign politicians. The two sides are 
both offspring of the Yan and Huang Emperors, and 
blood is thicker than water. This time, the issuance of the 
condolence telegram by the CPC Central Committee to 
the KMT Central Committee to mourn the death of Mr 
Chiang Ching-kuo is an action in keeping with the 
Chinese tradition of showing respect for and cherishing 
memory of the dead. It also indicates that the CPC is 
willing to remove the previous ill will, strive for the 
reconciliation and cooperation between the two parties, 
and join hands sincerely with the KMT to boost the 
development of the Chinese nation. 


Chiang Ching-kuo was born in a time when China was 
plagued with unrest and crises. He was pushed by the 
historical trend in his youthful days and studied in the 
Soviet Union. His own mother was killed by the bombs 
of the foreign aggressors. He encountered setbacks when 
he tried to carry out reforms on the mainland. He took 
over political power from his father in Taiwan. During 
the 10 years of his leadership, Taiwan made remarkable 
progress in economic construction. Last year, according 
to his instructions, the Taiwan authorities rescinded 
martial law, lifted the bans on organizing new political 
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parties and publishing new newspapers, and allowed 
Taiwan residents to visit their relatives on the mainland. 
This has won praise from all Chinese compatriots at 
home and abroad. 


In his late years, Chiang Ching-kuo was inclined to the 
adoption of more enlightened and reform policies. This 
was related to his personal life experience. He witnessed 
old China’s plagues, and underwent the sufferings caused 
by the aggression of the Japanese militarists. His 
national feelings drove him to accomplish something for 
his nation, and to oppose the idea of making Taiwan 
independent. Meanwhile, historical changes in the situ- 
ation also had an impact on his thought. Since the 
1970’s, the CPC has again and again called for realizing 
peaceful reunification of the motherland. Tension 
between the two sides of the Taiwan Straits has been 
continuously relaxed. Fishermen from both sides of the 
straits often help each other and exchange materials with 
each other. Indirect trade between the two sides through 
Hong Kong has been increasing by a big margin. Chinese 
compatriots on both sides are glad to see all these 
developments. This has also aroused the desire of more 
people for removing the artificial barrier between the 
two sides and terminating the state of division and 
separation so as to gradually realize the reunification of 
the motherland.Moreover, the world has witnessed a 
democratic and reform trend, and the mainland 1s going 
all out to pursue the reform and opening up policy. Even 
shortly before his death, Mr Chiang Ching-kuo still 
instructed the department concerned to pay close atten- 
tion to the study of the reform and opening up measures 
that Hainan Island would adopt in the process of estab- 
lishing itself as a province, and to assess its influence on 
Taiwan. This indicated that Chiang Ching-kuo had an 
enlightened style. He was able to properly size up the 
current situation and adroitly adapt his policies to the 
changes in the situation. 


In late May 1987, Chiang Ching-kuo made a speech at a 
meeting of the KMT Central Standing Committee. He 
encouraged his KMT colleagues by saying that the KMT 
will be answerable to the people when deciding to do 
something, that is, it will be answerable to history. We 
must go all out to do what has been decided to do and 
what is definitely beneficial to the state and the nation. 
Only thus can we be answerable to the public. 


Opinion at home and overseas generally holds that 
Taiwan’s policies adopted before Chiang’s death, and the 
tendency to approach the mainland, will not be changed. 


In order to maintain Taiwan's stability and prosperity, 
Chiang Ching-kuo tried to prevent conflicts with the 
mainland. The mainland also had the sincere desire for 
peaceful reunification. The two sides reached the same 
goal by different routes. As a result, there was no unrest 
and tension on the Taiwan Straits in the past years. It is 
a pity that due to the limitations of historical conditions, 
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Taiwan still maintained the “three-no’s” policy. This 
obstructed the realization of peaceful reunification. So it 
is hoped that further efforts will be made by people who 
survive Chiang. 


After Chiang Ching-kuo death, Taiwan will have no 
leader who can exert similar vital influence on Taiwan's 
destiny. Therefore, a period of collective leadership will 
be ushered in. The mainland sincerely hopes that Tai- 
wan’s political situation will continue to be stable and 
that no unrest will appear. This is because Beijing's firm 
policy is to seek peaceful reunification. A stable situation 
in Taiwan is favorable to peaceful reunification. We 
believe that Chiang Ching-kuo’s successors will be able 
to consolidate their internal stability, maintain the estab- 
lished open policy, guard against separatist “Taiwan 
independence” activities supported by some foreign pol- 
iticians, end the estrangement and separation between 
the two sides of the straits, and promote peaceful dia- 


logue. 


Public Figures View Chiang Ching-kuo’s Death 
HK150620 Hong Kong ZHONGGUO TONGXUN SHE 


in Chinese 1253 GMT 14 Jan 88 


(Report: “Public Figures at Home and Abroad View 
Chiang Ching-kuo’s Death"—ZHONGGUO TONG- 
XUN SHE headline] 


[Text] Hong Kong, 14 Jan (ZHONGGUO TONGXUN 
SHE)—Following Chiang Ching-kuo’s death yesterday, 
public figures at home and abroad have expressed con- 
cern for its effect on the future. 


Tseng En-po, “member of the Legislative Yuan” who is 
now in Hong Kong, said that Chiang Ching-kuo’s sudden 
death at a time when Taiwan is pursuing democratic 
reform is undoubtedly a loss. He believed, however, that 
Taiwan’s democratic reform will not be affected by it. 


Pu Shao-fu, former “‘“member of the Legislative Yuan,” 
held that Chiang Ching-kuo had paved the way for 
collective leadership before his death by setting up a 
12-member special group to deal with various reforms. 
Therefore, his death would not have an excessive influ- 
ence on Taiwan’s political situation. 


Pu Shao-fu said: Relaxing controls on family visits, 
lifting newspaper bans, and other measures are Taiwan's 
established policies. Moreover, the entire trend and the 
situation have developed in this direction. For this 
reason, it will be impossible to change these policies. The 
only problem is whether the pace of opening up will slow 
down. 


Professor Chin Yao-chi at the Chinese University of 
Hong Kong pointed out, before his death Chiang Ching- 
kuo had explicitly expressed his opposition to “family 
succession” and “the military meddling in politics.” Li 
Teng-hui has been sworn in an orderly manner. There- 
fore, the era of “strongman politics” will not continue 
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after Chiang Ching-kuo’s death. Taiwan's basic pattern 
of democracy and opening up has taken shape. Taiwan 
will continue taking this road in the future for it is 
impossible to “backtrack.” 


In Taipei, Hsueh Yueh, noted economist and president 
of the Management College of Central University, indi- 
cated that Chiang Ching-kuo’s sudden death will inevi- 
tably have some influence on Taiwan's economic devel- 
opment. However, through Chiang Ching-kuo’s vigorous 
innovation over the year, a fairly solid foundation of 
development has been laid in Taiwan's political and 
economic environment. From a long-term point of view, 
it will not affect the normal development of the econo- 
my. 


In Beijing, Chen Guying. a professor born in Taiwan 
working at Beijing University, predicted: Taiwan should 
do much in the near term to stabilize popular feeling. 
The phenomenon of capital outflow will probably 
emerge but there will not be great upheavals in Taiwan. 
As for its open policy toward the mainland, he said, 
thanks to more nongovernmental exchanges and a 
greater mutual understanding. Taiwan is expected to 
take a more open attitude toward the mainland. 


However, Chang Chun-nan, former “member of the 
National Assembly,” held that the future evolution in 
Taiwan’s situation will be fairly complicated. Chiang 
Ching-kuo had played a buffering role on many issues 
before his death. Therefore, his death will make many 
issues More apparent and acute. 


In the United States, Professor Yang Li-yu at the East- 
West University believed that Chiang Ching-kuo’s death 
will have some influence on democratization and polit- 
ical reform but the whole tide of reform and the democ- 
ratization orientation will not change. Radical elements 
in the Democratic Progress Party will probably step up 
mass movements and street activities. There will proba- 
bly be some unstable phenomena at a certain stage in 
Taiwan but its stability and prosperity will not be greatly 
affected. Nor will there be basic changes in its policies 
toward Hong Kong and the mainland. 


Professor Hsiung Chieh at New York University pre- 
dicted that Chiang’s death will affect Taiwan's democ- 
ratization progress and will probably affect the convoca- 
tion of the 13th KMT National Congress. He said that 
the greatest challenge facing the KMT now is how to win 
over the popular feeling and that it should be ahead of 
the Democratic Progress Party by taking a more liberal 
attitude. 


Opposition Issues ‘Hands-Off Warning to PRC 
HK151036 Hong Kong AFP in English 1030 GMT 
15 Jan 88 


[Text] Taipei, Jan 15 (AFP)}—Taiwan’s leading opposi- 
tion party Friday issued a hands-off warning to mainland 
China after the death of Taiwan President Chiang Ching- 
kuo. 
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In what observers saw as a veiled warning against any 
possible attack on Taiwan by Chinese communist forces. 
the Democratic Progressive Party (DPP) said that “Be1j- 
ing has never abandoned the idea of re-occupying Tai- 
wan. 


“We want to solemnly tell the Beijing regime ... that 
Taiwan people’s determination to pursue democracy and 
freedom is enough to resist any external threat,” it said 
in a statement. 


“If the Beijing regime uses this opportunity to take any 
drastic action it will lose more than it gains,” it added. 


The statement did not elaborate on the term “drastic 
action” but observers recalled that in the past China has 
said it would not rule out the possibility of taking over 
Taiwan by force. 


The DPP statement was issued two days after Mr 
Chiang’s death. 


The party, still technically illegal under Taiwan's consti- 
tution, held what its members called a seminar Friday 
which lasted most of the morning. 


Most of the leaders of the DPP are native Taiwanese. 


Taiwan's Nationalist administration ( «\» $ it is the 
government of all China, while Beijing | on Taiwan 
as a wayward province since the Natio. fled here 
after losing a civil war to the communist 949. 


Taiwan Message to PRC Urges ‘Reunification’ 
HK150352 Hong Kong AFP in English 0347 GMT 
15 Jan 88 


[Text] Taipei, Jan 15 (AFP)}—Taiwan’s ruling Kuomin- 
tang (KMT) has broadcast a radio message to mainland 
China urging people there to reunify with Taiwan, it was 
announced Friday. 


The broadcast of the “open letter” Thursday urged “all 
compatriots on the Chinese mainland to unite with 
people here to strive for the reunification of China” 
under the Nationalists’ principles of freedom, democ- 
racy and prosperity, the official CENTRAL NEWS 
AGENCY reported. 


The message noted the death Wednesday of president 
Chiang Ching-kuo and the swearing in of vice-president 
Lee Teng-hui as his successor, the agency said. 


The KMT frequently uses broadcasts to send messages 
on reunification across the Taiwan Strait. It also uses 
balloons carrying propaganda and the consumer goodies 
such as watches and transitor radios which Taiwan's 
humming factories turn out in great numbers. 
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The use of the traditional broadcasting medium to 
announce such an exceptional event as the death of 
Taiwan's leader contrasted sharply with Beijing's 
approach to the death of Mr. Chiang, observers said. 


The Chinese Communist Party sent a message of condo- 
lence to the KMT—the first direct party-to-party contact 
since 1949 when the defeated Nationalist forces fled 
before the victorious Communists to Taiwan. 


The KMT regime says that it is the government of the 
whole of China while Beijing considers Taiwan a way- 
ward province. 


(In the message from China, party chief Zhao Ziyang 
said Mr. Chiang had made “certain efforts” to relax 
tensions in relations between people on both sides of the 
Taiwan Strait.* 


(“We hope that the new Kuomintang leadership will size 
up the situation in line with the fundamental interest of 
the Chinese nation and the common aspirations of the 
people,” Mr. Zhao said.) 


The KMT was made aware of the message from Being 
via the international wire services and, in keeping with 
its longstanding policy of “No contact, no talks, no 
compromise” with the mainland, did not officially 
acknowledge receiving it, KMT sources said. 


Newspapers here Friday tagged China’s message—which 
was also published in media on the mainland—as a 
communist ploy to lure Taiwan into reunification. 


The pro-KMT UNITED DAILY News reported the 
Beijing message under a Hong Kong dateline in a front- 
page story headlined: “Chinese communists also 
expressed condolences, take opportunity to step up cam- 
paign of peaceful enticement.” 


In published comments here, several scholars said they 
believed Beijing's gesture signified a new development in 
the Communists’ policy of proferring an olive branch to 
their political rivals. 


“The Communists could be hoping that there could be 
slight changes in our policy towards the mainland and 
they would be keeping a close eye on possible develop- 
ments in Taiwan,” said Tsing Hwa University professor 
Chang Cheng-pang. 


China would try to lure Taiwan into “mutual contacts 
and even political negotiations,” Mr. Chang told the 
CHINA TIMES, considered as liberal on the Taiwan 
political landscape. 


Mr. Chang's colleague at Tamkang University, Chao 
Hsien-yun, said there was a possibility that Beijing could 
be seeking means of sending official representatives to 
attend Mr. Chiang’s funeral. 
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The funeral is being arranged by a committee. 


The CENTRAL NEWS AGENCY also reported that the 
KMT’s central committee held an emergency meeting 
“to decide important measures it will take to deal with 
the extraordinary situation” created by the death of Mr. 
Chiang. 


Date Set for Kuomintang’s National Congress 
OW 150535 Taipei CNA in English 0415 GMT 
15 Jan 88 


[Text] Taipei, Jan.15 (CNA)—To abide by an important 
instruction of the late President Chiang Ching-kuo con- 
cerning the forthcoming 13th Kuomintang National 
Congress, the ruling party has tentatively decided to 
convene the congress on July 7, Li Huan, secretary 
general of the KMT Central Committee, disclosed at a 
KMT meeting Thursday. 


The date for the KMT Congress will be finalized after the 
approval the KMT Central Standing Committee. 


The late president, also the chairman of the KMT, had 
summoned Li the day before his passing to inquire about 
the coming party congress, Li said. 


Officials Discuss Island’s Economic Future 


Reflect on Chiang’s Policies 
OW 141051 Taipei CNA in English 1003 GMT 
14 Jan 88 


[Text] Taipei, Jan. 4 (CNA)—Ranking officials of the 
Ministries of Economic Affairs and Finance expressed 
shock and sorrow at the news of President Chiang 
Ching-kuo’s death. But, they said they believe that 
Taiwan’s economy will continue to prosper under the 
financial policies that Chiang instigated. 


Economic Affairs Minister Li Ta-hai praised President 
Chiang as a wonderful leader. He said Chiang paid much 
attention to the development of the local economy. He 
always had the public’s needs in mind in implementing 
economic policy, Li said. 


Vice Finance Minister Hsueh Chia-chun revealed that 
the recent reductions on land and slaughter taxes were 
made under President Chiang’s instructions. Hsueh said 
Chiang’s basic tax policy had also been focused on caring 
for the people. The Finance Ministry, he said, will 
continue to follow Chiang’s policy to lessen the public’s 
tax burden. 


Wang Chao-ming, vice chairman of the Council for 
Economic Planning and Development, also favored 
President Chiang’s dedication to economic construction. 
He said he saw no reason to be pessimistic about the 
country’s future. President Chiang, he said, established a 
solid political and economic foundation for the country. 
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Discuss Currency, Central Bank 
OW 142335 Taipei CNA in English 0411 GMT 
14 Jan 88 


[Text] Taipei, Jan. 14 (CNA)—The Executive Yuan said 
Wednesday it will take measures to ease the appreciation 
pressure on the New Taiwan dollar in order to prevent 
the nation’s economic growth and commodity prices 
from being adversely affected. 


The cabinet said in a written reply to an interpellation by 
legislator Hsu Jung-shu that the measures include stim- 
ulating domestic demand by increasing public invest- 
ment and providing incentives to improve the private 
sector’s investment willingness. 


Moreover, the government will open the local market 
wider to foreign goods, cut tariff rates further, and 
encourage more imports, it said. 


The Executive Yuan stressed that the government will 
continue its established policy of maintaining stable 
commodity prices while seeking economic growth. 


Meanwhile, the Control Yuan decided Wednesday to 
invite Chang Chi-cheng, governor of the central bank of 
China, to report on the government's foreign exchange 


policy. 


The yuan severely criticized the central bank, saying that 
its wrong policies had cost the nation more than NTdol- 
lars 380 billion in foreign exchange losses in 1987. 


‘Secret’? PRC Plan To Invade Taiwan ‘Exposed’ 
OW 140740 Taipei LIEN HO PAO in Chinese 
9 Jan 88 p 2 


[By reporter Chin Chao-fu] 


[Text] At a time when the government has abolished 
martial law and allowed the people to visit their relatives 
on the mainland, the “Plan of Operations for the Armed 
Liberation of Taiwan” — a top secret internal document 
of the Chinese Communist “General Staff Headquar- 
ters” — was exposed by Hong Kong news media the day 
before yesterda;. This revelation has aroused general 
concerns at home and abroad. 


A foreign news agency reporter in Taiwan revealed 
yesterday that a reporter of his agency stationed in 
Peiping approached the Chinese Communist Ministry of 
National Defense to verify this news report, but his 
request was turned down. He believed that those in 
charge of this plan within the “General Staff Headquar- 
ters” will be severely punished. 


A reliable source pointed out: Our own secret agents 
behind enemy lines were clearly aware of the seventh 
simulated landing exercise by the Chinese Communist 
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authorities, after they mapped out the plan of operations 
against Taiwan. Some of our agents unfortunately sacri- 
ficed themselves in this connection. 


In view of the Chinese Communist plot to land its troops 
in the Ilan Region and seal Suao, Hualien, and other 
ports, in recent years our military authorities have fre- 
quently carried out maneuvers such as the “Hankuang 
Exercise” in Ilan and Suao districts against possible 
enemy landings and paratroopers. They have also set up 
a special submarine base for the “Sea Dragon" subma- 
rine on the east coast. All this shows that our military 
authorities well understood the Chinese Communist plot 
to attack Taiwan and have a plan to meet the threat. 
Since martial law was abolished a large number of 
fishing boats from Communist China on the mainland 
have been gathering near the coastal region north of 
Hualien and in the vicinity of Ilan. Our naval vessels 
have checked these fishing boats, interrogated the fish- 
ermen, and found that they have been assigned recon- 
Naissance missions. 


Yesterday, a high-ranaing military official revealed that 
in Carrying out the “Hankuang Exercise” last year, our 
military authorities suddenly departed from their nor- 
mal behavior. They did not invite reporters to observe 
the military exercise. The most important reason is that 
the Chinese Communists learned that our side knows 
about their plot. Thus, they have revised their plot to 
attack Taiwan: the plot has become “even more sinister 
and treacherous” than ever before. 


The military official pointed out: Our secret agents 
behind enemy lines have already acquired the latest 
version of the Chinese Communist “plan to attack 
Taiwan.” The plan includes the training of two special- 
ized combat divisions. All the soldiers of the two divi- 
sions understand and speak Taiwanese or aboriginal 
dialects. Both divisions will be organized in the same 
way as Our own divisions, with all soldiers wearing the 
same types of uniforms and using weapons similar to 
those in our own Army. Their military operations will be 
divided into three waves. A wave of paratroopers will 
land first, descending from a low altitude during the 
night. Their duty is to clear the vicinity of the landing 
zone and form a security line to protect the second wave 
— American-made helicopters that will bring light weap- 
ons and military supplies. The third wave of assault 
forces will bring heavy military hardware and troop 
reinforcements. After the divisions join forces, one of the 
groups will seize various television and radio stations 
with which they will broadcast fabricated news to con- 
fuse the people while airports, radar stations, and har- 
bors are seized. They will also shoot at the people on the 
streets to create panic and confusion so that people will 
be unable to distinguish the enemy soldiers from our 
own. It is said that the U.S. Central Intelligence Agency 
(CIA) has also learned of this Chinese Communist plan 
to attack Taiwan. 
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Nevertheless, our Ministry of National Defense has 
made flexible adjustments of its troops to deal with the 
various plots of the Chinese Communists. The high- 
ranking military official indicates that the countermea- 
sures adopted by our military authorities have been 
covertly drilled several times and have proved to be 
quite effective. 


Publisher's Visit to PRC Discussed 
HK150501 Hong Kong TA KUNG PAO in English 
14-20 Jan 88 p 2 


(“The Past Week” column) 


[Text] After a bumpy start, the trip to Hong Kong by an 
independent Taiwan politician and former legislator, Mr 
Lei Yu-chi, ended with some surprisingly satisfactory 
results. Satisfactory not only to Lei, who is also publisher 
of a magazine called VOICE OF THUNDER, but also to 
Mr Wong Man-fong, XINHUA’s local deputy secretary 
general with whom the former Taiwan legislator had a 
lengthy ‘candid and cordial’ talk on the sensitive issue of 
the unification of China. 


Lei’s much publicized trip could be considered for 
leaving two new landmarks: One, it was to date the first 
direct contact between a political figure from Taiwan 
and a responsible official of the PRC, and two, the venue 
of the meeting was again set in Hong Kong—one of the 
two capitalist enclaves envisaged in the ‘One China, two 
systems’ concept. It is widely believed that Lei had 
received the tacit approval from the Kuomintang author- 
ities before he set out on the eye-catching tour. 


Seventeen months ago, it was a pilot of CAL [China Air 
Lines] (Taiwan's flag carrier) who flew a Boeing 747 to 
the mainland that sparked a media event in Hong Kong. 
The subsequent talks held in Hong Kong between CAL 
and CAAC [Civil Aviation Authority of China] (the 
mainland flag carrier) led to the successful return of the 
runaway jumbo jet along with its co-pilot and technician. 
The pilot, flight commander, Wang Xijue, who chose to 
Stay, is serving as deputy chief pilot of the CAAC’s 
Beijing Regional Office. 


Despite CAL’s avowed stand at the time that the talks 
were to be strictly between two aviation companies 
which had nothing to do with governments and politics, 
they were seen, nonetheless, as the first direct dialogue 
ever between opposite shores of the Taiwan Strait. 


It is in this light that Lei’s press statement following his 
four-hour exchange of views with the man from XIN- 
HUA that their discussion ‘was devoid of any political 
propaganda’ strikes us as interesting. 


Surely, it would have been extremely difficult for a less 
fair-minded mainland official to state the case of 
national unification before an active political figure 
from Taiwan without being suspected of having propa- 
ganda motivations. That Lei was able to publicly 
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acknowledge that Wong had a ‘fairly deep understanding 
of developments in Taiwan’ was proof that he, too, had 
gone to the dialogue with an open mind. 


Lei had done his homework well on developments on the 
mainland before embarking on the Hong Kong trip, 
prepared as he was to challenge mainland representa- 
tives in Hong Kong in a public debate on the issue of 
national unification. This did not materialize, presum- 
ably, because he was finally pursuaded that ii was more 
important to get down to the substance rather than its 
showy aspects for an encounter of this kind. 


But it must be acknowledged that Lei could not have put 
the questions to Wong in the way he did if he had not 
given careful thought to the mass of related materials 
published by Beijing during the past nine years, includ- 
ing ee of the recent | 3th National Congress of 
the CCP. 


It would not be a guess too wide off the mark to state that 
similar questions may have, at one time or another, in 
one form or another, crossed the mind of millions on 
Taiwan at a time when there is a visible narrowing of the 
chasm dividing the mainland and Taiwan. One question 
Lei and Wong tried to thrash out, for instance, was that, 
given the CPC’s recognition of the rudimentary stage of 
socialism, did this mean that the mainland will hence- 
forth tread along the road of capitalism? Another is the 
old question: How is Marxism compatible with the 
Chinese cultural heritage ...? 


Inasmuch as such questions are theoretical as well as 
practical ones, one tends to appreciate Wong's assertion 
that they are discussion topics which cannot be 
exhausted in three or four hours. But it was encouraging 
to note that Wong and Lei agreed that their discussions 
marked a good beginning. 


One reason for the ‘cordial’ atmosphere was obviously 
Beijing’s decision to drop its long-cherished slogan of 
‘liberating Taiwan’ eight or nine years ago. In its place 
have been the repeated efforts to establish the ‘three 
links’ (postal, trade, and navigation) which seem to have 
reduced Taipei's vow to launch a counter offensive on 
the mainland to be a feeble outcry at the most. 


Actually, even Beijing’s understanding of what is or is 
not Marxism has undergone some change during this 
time. The past year has seen Beijing theorists speaking 
more frequently about so-called ‘adjuncts’ of Marxism in 
reference to ideas and practices which had nothing in 
common with Marxism, but were somehow ‘stuck’ on to 
it as if they were an integral part of it. 


But no more the disregard for the family concept, for 
instance, as evident from the great importance attached 
to the household-responsibility or small family farm 
system now institutionalized in the vast rural areas. 
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More important, of course, is the theory of the rudimen- 
tary stage of socialism which prescribes a role for the 
marketplace that might well be a shock to Karl Marx if 
he were to suddenly wake and stare from his grave. 


As for more earthly and pressing issues such as will 
Beijing use force or peaceful means to reunify the 
country, Wong reiterated Beijing's aim to accomplish 
this through peaceful means and would only use force as 
a last resort. Military actions cannot be discounted 
because there were outside forces bent on turning Tai- 
wan into an independent country, he said. 


These words may be unsettling. But even the Taiwan 
authorities are aware of a real undercurrent for an 
independent island state which unfortunately enjoys 
foreign backing. 


Or look at the case of Tibet if such an eventuality has not 
burst into the open in Taiwan's case. In an article carried 
recently in the HERALD TRIBUNE'’s editorial page, the 
author, A.M. Rosenthal, laments that Tibetans are puz- 
zled because the U.S. Congress supports them but the 
White House has turned its back. And it says: 


Tibetans’ puzzlement becomes more understandable 
when they remember that America once positively oozed 
sympathy toward Tibet. In the late 60s, the sympathy 
was so keen that the U.S. even flew several hundred 
Tibetan guerillas to Camp Hale in Colorado to train 
them to be dropped into Tibet and cause as much trouble 
as possible to the Chinese. 


‘Deterioration’ of U.S.-PRC Ties Viewed 
OW 130105 Taipei CHINA POST in English 
6 Jan 88 p 4 


{Editorial: “Deterioration of Washington-Peking Rela- 
tions”’] 


[Text] Recent incidents pointed to a deterioration of 
Washington-Peking relations, which may mean a tempo- 
rary lull in those relations. 


The incidents inciude the recent expulsion of two Chi- 
nese Communist diplomats from Washington for “‘activ- 
ities incompatible with their diplomatic status,’’ mean- 
ing espionage. The diplomats were caught by the Federal 
Bureau of Investigation when trying to obtain classified 
documents. 


But the Chinese Communists claimed they were framed 
by the United States and threatened retaliation. After the 
charges were made known, Peking, in order to save face, 
withdrew them from Washington instead of admitting 
that they were expelled. 


However, the U.S. State Department in announcing 
their expulsion did not say they were “persona non- 
grata’, but merely said their activities were incompatible 
with their diplomatic status. But according to press 
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reports, they were detained by the FBI after a year-long 
investigation. One of them, an assistant military attache 
at the Chinese Communist “embassy,”’ received docu- 
ments he believed were secret from a double agent at a 
Chinese restaurant. 


But relations between the two sides have been strained 
since last year because of Chinese Communist supply of 
Silkworm missiles to Iran and its failure to halt such 
shipments after repeated U.S. warnings and representa- 
tions. Recent reports of three shipments of Silkworm 
missiles and other weapons from North Korea and 
Shanghai, respectively, further irritated Washington 
about the Chinese Communists’ good faith in cooperat- 
ing with the United States on arms embargo to Iran. 


Chinese Communist promises made to Michael Arma- 
cost, U.S. undersecretary of state for political affairs, 
who visited Peking last month, were put to a severe test. 
Even though administration sources tended to give The 
Chinese Communists the benefit of the doubt as to 
whether those shipments from North Korea were loaded 
with Silkworm missiles made in Red China, U.S. intel- 
ligence agents are convinced that they carry Silkworm 
missiles from Red China and are destined for Iran. 
Moreover, one of those ships is carrying, in addition to 
Silkworm missiles, some anti-ship Styx missiles, which 
are smaller than the Silkworm but have a shorter range 
than the Silkworm’s a 50 miles. A U.S. official revealed 
that Red China’s promise covered Silkworms only and 
not other less exotic weapons. Dispatching the missiles 
from North Korea is the typical Chinese Communist 
way of evading its promises. 


In this connection, U.S. Congressman Les Aspin, D.- 
Wisconsin, chairman of the House Armed Services Com- 
mittee, accused on Dec. || that Teng Hsiao-ping’s son- 
in-law, Ho Ping, is in charge of a company that 
concentrates on arms sales to Iran, which receives two- 
thirds of its arms from Mainland China. 


Another issue of conflict between Washington and 
Peking was over Tibet. The U.S. Senate had approved an 
amendment of the State Department authorization bill 
condemning Chinese Communist persecution of Tibet- 
ans in Tibet as 2 result of the Dalai Lama’s recent visit to 
the United States revealing the extent of such persecu- 
tion. Even though some State Department officials 
admitted that Tibet is a part of Chinese territory, some 
Congressional leaders blamed the State Department for 
encouraging Chinese Communist oppression in Tibet. 
Senator Jesse Helms left no doubt about U.S. Congres- 
sional concern about the fate of Tibetans living in Tibet. 


Senator Helms also brought up the case of Yang Wei, a 
graduate student at the University of Arizona, who was 
arrested and recently sentenced to a two-year imprison- 
ment by the Chinese Communist court in Shanghai in 
secret trial. The Yang case was cited as another example 
of Chinese Communist violation of human rights. 
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Chinese Communist “ambasador’’ to Washington Han 
Hsu also readily admitted the difficulties clouding 
Peking-Washington ties in a recent interview to be 
published in the next issue of the weekly PEKING 
REVIEW. During the interview, he accused the U.S. 
Congress of interfering ii Communist China’s internal 
affairs and “huvtng the feelings of the Chinese people” 
by criticizing Communist China’s human rights record 
in Tibet. Han admitted that both the Iranian and 
Tibetan issues had clouded bilateral ties in 1987. 


Han’s outright criticism of the U.S. Congress was not 
taken kindly by U.S. congressional leaders and that may 
be Han’s downfall in his diplomatic career in Washing- 
ton. 


The above incidents should show that the Peking regime 
is not a reliable friend for the American people to pin 
their hopes on as a partner for peace and order in the 
world. It is instead a warmonger to exploit the weakness 
of the United States to gain arms and weapons from the 
Americans in order to satisfy its own wild dream of 
world revolution. The American people should wake up 
to the past follies committed by their government in 
appeasing the Chinese Communists to restrain the Sovi- 
ets. It is high time its pro-Peking foreign policy is 
changed before the United States is dragged into another 
war between the superpowers as envisaged by Peking. 


U.S. Congressmen Arrive in Taipei for Visit 
OW 140051 Taipei CNA in English 1432 GMT 
12 Jan 88 


[Text] Taipei, Jan. 12 (CNA)}—A 21-member delegation 
of U.S. Congressmen led by Representative Wes Wat- 
kins (D-Ok) arrived in Taipei Tuesday for a 6-day visit. 


Other members of the delegation include Congressmen 
Robert Garcia (D-Ny), George Wortley (R-Ny), Gerry 
Silorski (D-Mn), Bill Richardson (D-Nm). They were 
accompanied by their spouses and assistants. 


During the visit, the delegation will call on Premier Yu 
Kuo-hua, Foreign Minister Ding Mou-shih, Finance 
Minister Robert C. Chien, Economics Minister Li Ta- 
hai, Vice Foreign Minister John H. Chang, and other 
government officials. 


The U.S. congressmen will also attend a meeting to 
discuss Sino-American political, security, and economic 
matters besides visiting cultural and economic establish- 
ments of the Republic of China. The delegation is 
scheduled to depart on Jan. 17. 


Ex-Envoy Sees Reunification by the Year 2049 
OW 131001 Tokyo KYODO in English 0710 GMT 
13 Jan 88 


[Text] Tokyo, Jan. 13 (KYODO)—China hopes to 
achieve peaceful reunification with Taiwan by the year 
2049, the centenary of the founding of the People’s 
Republic, former Japanese ambassador to China Yosuke 
Nakae said Wednesday. 
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China's long-range strategy stems from its strong desire 
to develop as a unified state by the middle of the 21st 
century, said Nakae, who served as Japanese envoy to 
Beijing from 1984 to October 1987. 


In the meantime, China wants to raise its per-capita 
income to 4,000 dollars, compared with 140 dollars 
earned in 1984. 


In reunifying the Kuomintang-controlled island repub- 
lic, China can be expected to apply senior leader Deng 
Xiaoping’s flexible policy of “one country, two systems,” 
he said. 


China concluded agreements with Britain and Portugal 
to regain control of Hong Kong in 1997 and Macau in 
1999. Under terms of the pacts, Hong Kong and Macau 
will be allowed to maintain their existing social and 
economic systems for 50 years after the handovers. 


Nakae spoke at a lecture meeting at a Tokyo hotel with 
about 200 business leaders in attendance. 


Revised Labor Union Law To Permit Strikes 
HK130504 Hong Kong AFP in English 0451 GMT 
13 Jan 88 


[Text] Taipei, Jan 13 (AFP)}—Taiwan authorities have 
revised a law on labor unions which would permit strikes 
for the first time in nearly 40 years, a Council of Labor 
Affairs official said Wednesday. 


The 10 members of a council committee agreed during 
final talks Tuesday to allow work stoppages on condition 
that a strike is endorsed by half of the members in a 
union, the official said. 


Under the revised law, strike plans must be reported to 
employers and local labor authorities seven days in 
advance, the official said. 


Politically-motivated and ‘‘sympathy” strikes are ruled 
out under the revised legislation, he added. 


The official said that committee members were divided 
on whether authorities have the right to stop strikes on 
grounds of public interest and maintaining social order. 


The committee, made up of academics, government 
officials, and management and labor representatives, 
was also undecided on whether people involved in 
education, government administration, transportation 
and public works should be allowed to form unions. 


But they agreed that they have no right to strike and that 
teachers cannot join unions. 


A final decision on the questions rests with the cabinet, 
the official said. 
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Agreement on the revised law came one day after parlia- 
ment passed a bill legalizing demonstrations. 


Strikes and demonstrations had been banned by the 
ruling Kuomintang since it fled to Taiwan in 1949 after 
defeat by the Communists on the mainland. 


In August, the cabinet put the Labor Department of the 
Interior Ministry under its direct supervision and 
changed its name to the Council of Labor Affairs. 


There are 2,382 unions on the national, provincial, and 
county level in Taiwan, covering 1.82 million workers, 
some 22.4 percent of the work force. 


Officials Show Interest in Hainan Province 
HK150029 Hong Kong ZHONGGUO TONGXUN SHE 
in Chinese 1357 GMT 6 Jan 88 


[Text] Hong Kong, 6 Jan (ZHONGGUO TONGXUN 
SHE)—According to reports from Taipei, Taiwan’s eco- 
nomic and trade officials are showing great interest in 
the conversion of Hainan into a province. They hold that 
Hainan Island will become the CPC’s biggest economic 
demonstration zone. They believe that the island’s future 
influence on Taiwan must not be neglected. 


The economic and trade officials pointed out that after 
Hainan is converted into a province it will be an eco- 
nomic demonstration zone bigger in area and larger in 
scale than the four special economic zones of Shenzhen, 
Xiamen, Shantou, and Zhuhai. It will energetically 
import foreign capital and engage in foreign trade. 
Moreover, Hainan Island is rich in mineral deposits and 
oil reserves. They estimate that within 5 years Hainan 
will have a powerful impact on Taiwan's traditional 
labor-intensive industries, particularly the textile, shoe, 
and food processing industries. These industries will be 
threatened by competition. 


These Taiwan economic and trade officials also esti- 
mated that in about 5 years, Hainan Island will, on the 
whole, have significant economic conditions. Therefore 
in the meantime, Taiwan’s manufacturers should accel- 
erate upgrading their enterprises. Otherwise Taiwan will 
probably be squeezed out from some of its export 
markets by the mainland. 


Ten Major Events in Taiwan in 1987 Listed 
HK121508 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 1301 GMT 29 Dec 87 


[Text] Beijing, 29 Dec (ZHONGGUO XINWEN 
SHE)}—The ZHONGGUO XINWEN SHE editorial 
department has selected the following as the 10 major 
events in Taiwan in 1987: 


1. The great top-level reshuffle in the KMT on 25 
February, which concerned | 1 important departments of 
the KMT [Kuomintang] Central Committee. 
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2. On 28 February, thousands of people on the island 
broke the silence of the past 40 years and held a rally to 
commemorate the 40th anniversary of the ‘February 
28th Uprising.” 


3. On | July, the KMT Central Committee Standing 
Committee approved Li Huan’s replacement of Ma 
Shu-li and assumption of the post of secretary general of 
the KMT Central Committee. 


4. On 14 July, Chiang Ching-kuo announced the lifting 
of the 38-year-old “martial law” in the Taiwan and 
Penghu area (not including Quemoy, Matsu, and other 
islands) as of 0000 on 15 July. On the same day, Yu 
Kuo-hua, “president of the Executive Yuan,” announced 
the implementation of the “national security law” in 
Taiwan as of 15 July. On 25 November, Taiwan author- 
ities decided to lift newspaper bans as of | January 1988. 


5. On 16 July, Taiwan authorities decided to lift the ban 
on Taiwan people’s visits to Hong Kong and Macao. On 
27 July, it was officially announced that the people of 
Taiwan are allowed to make Hong Kong and Macao the 
first stop on their trips. 


6. On 15 September, Li Yung-teh and Hsu Lu, reporters 
of Taiwan’s TSU LI WAN PAO, arrived in Beijing, 
beginning their | 3-day visit to the mainland. Later, some 
other reporters, including Chung Chun-sheng of JEN 
CHIEN [THE WORLD), Pi Chieh-hsing of HUAN- 
CHIU NEWS AGENCY, and Chang Chih-chiang, dep- 
uty chief editor of TAIWAN SHIH PAO, went succes- 
sively to the mainland to visit their relatives and gather 
news there; Pi Chieh-hsing even covered the 13th CPC 
National Congress.. 
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7. On 14 October, the KMT Central Committee Stand- 
ing Committee adopted a resolution allowing the people 
of Taiwan to visit their mainland relatives. On 15 
October, Wu Po-hsiung, “interior minister,” announced 
some concrete methods for such visits. On 2 November, 
the Taiwan Red Cross Society began to register those 
who wished to visit relatives on the mainland; over the 
past 2 months or so, about 20,000 Taiwan compatriots 
have visited the mainland through various channels. 
But, the Taiwan authorities still refuse to let mainland 
compatriots visit Taiwan. 


8.On 1 November, the “Labor Party” was established in 
Taipei. Prior to this, other political parties had been 
founded since mid-July, including the “Chinese Liberal 
Party,” the “Democratic Liberal Party,” the ““Demo- 
cratic Justice Party,” and the “China Popular Party.” 


9. On 10 November, the “Democratic Progressive Par- 
ty” held its second congress, which adopted a resolution 
advocating that “‘the people have the freedom to advo- 
cate independence of Taiwan.” Over the past 4 months, 
there has been a trend bringing the proposition on 
“independence of Taiwan” into the open. There have 
been more and more activities of “independence of 
Taiwan” in Taiwan. The resolution of the “second 
congress” of the “Democratic Progressive Party” was 
soon severely criticized by public opinion in Taiwan and 
other parts of the world; the Taiwan authorities brought 
suit against some of those people. 


10. On 7 December, Chang Chi-cheng, “president of the 
Central Bank” of Taiwan, disclosed that Taiwan’s for- 
eign exchange reserve had reached $73.5 billion, second 
only to West Germany ($80 billion) and Japan ($79 
billion). The exchange rate of the New Taiwan dollar 
against the U.S. dollar rose from 35 to | at the beginning 
of this year to the current 28.84 to 1. 
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PRC-Portugal Ratify Agreement on Territory 
OW 150318 Beijing XINHUA in English 
0307 GMT 15 Jan 88 


[Text] Beijing, January 15 (XINHUA)}—The Chinese 
and Portuguese Governments exchanged instruments of 
ratification of the joint Declaration on the question of 
Macao here at |! a.m. [0300 GMT] 


With the exchange of instruments, the joint declaration, 
which was Officially signed last April, has now come into 
force. 


This also marks Macao’s entry into a transitional period, 
which will last until December 19, 1999. The Chinese 
Government will resume the exercise of sovereignty over 
Macao on December 20, 1999 in accordance with the 
joint declaration. 


Chinese Vice Foreign Minister Zhou Nan and Portu- 
guese Ambassador to China Octavio N. Valerio signed 
the instruments as well as a protocol on the exchange of 
instruments of ratification. 


Chinese State Councillor and director of the Hong Kong 
and Macao Affairs Office under the State Council Ji 
Pengfei and State Councillor and Foreign Minister Wu 
Xueqian were present at the signing ceremony. 


‘Text’ of Communique 
OW150328 Beijing XINHUA in English 
0304 GMT 15 Jan 88 


[Text] Beijing, January 15 (XINHUA)—A joint declara- 
tion of the Governments of China and Portugal on the 
question of Macao enters into force starting from Janu- 
ary 15, according to a press communique issued by a 
Chinese Foreign Ministry spokesman here today. 


Following is the the full text of the press communique: 


Mr. Zhou Nan, vice-minister of foreign affairs of the 
People’s Republic of China, and Mr. Octavio Neto 
Valerio, ambassador extraordinary and plenipotentiary 
of the Portuguese Republic accredited to the People’s 
Republic of China, exchanged on the January 15, 1988, 
in Beijing, the instruments of ratification of the Joint 
Declaration of the Government of the People’s Republic 
of China and the Government of the Republic of Portu- 
gal on the question of Macao, which was signed on April 
13, 1987, by Premier Zhao Ziyang and Prime Minister 
Anibal Cavaco Silva and ratified by both sides in accor- 
dance with the respective legal processes. The above- 
mentioned joint declaration entered into force on the 
same date. 
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Leaders on Agreement 
OW'151016 Beijing XINHUA in English 
0910 GMT 15 Jan 88 


[Text] Beijing, January 15 (XINHUA)}—The Chinese 
and Portuguese Governments exchanged instruments of 
ratification of the joint declaration on the question of 
Macao here at 11 a.m. today. 


With the exchange of instruments of ratification, the 
joint declaration of the two governments on the Macao 
question has now come into force. 


The joint declaration was officially signed by Chinese 
Premier Zhao Ziyang and Portuguese Prime Minister 
Cavaco Silva in Beijing on April 13, 1987 and ratified by 
the Chinese National People’s Congress Standing Com- 
mittee and the Portuguese Parliament on June 23 and 
December 11 respectively last year. 


Today’s exchange of instruments of ratification also 
marks Macao’s entry into a transitional period, which 
will last until December 19, 1999. The Chinese Govern- 
ment is scheduled to resume the exercise of sovereignty 
over Macao on December 20, 1999 in accordance with 
the joint declaration. 


In his speech at the ceremony, Zhou Nan described the 
exchange of instruments as the accomplishment of “‘a 
task of great historical significance’. 


He said that in the next twelve years, to continue to 
maintain and promote Macao’s social stability and eco- 
nomic development and to ensure a comprehensive 
implementation of the joint declaration and smooth 
transfer of government in [the] 1999 accord with the 
common interests of all the Chinese people, including 
the compatriots in Macao, and the Portuguese people 
and are also the joint responsibility of the Governments 
of China and Portugal. 


He expressed the belief that both China and Portugal will 
make unremitting efforts and engage in close coopertion 
towards this end. 


“We expect the Sino-Portuguese joint liaison group set 
up for the above purpose and the Sino-Portuguese land 
group established to handle related land problems will 
earnestly perform their important duties entrusted on 
them by the two governments in the joint declaration,” 
he added. 


He noted that the successful settlement of the Hong 
Kong and Macao questions in succession has given 
eloquent proof of the highly scientific nature and the 
rationality of the great concept of ‘“‘one country, two 
systems”. 
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“The concept has exerted and will continue to exert a 
far-reaching impact on the great cause of the early 
reunification of Taiwan with the mainland, and will 
provide a solid foundation for the ultimate realization of 
this grand goal,” he continued. 


“The successful settlement of the Macao question marks 
an important milestone in the annals of Sino-Portuguese 
relations. We are confident that, in the years to come, 
our two sides will make joint efforts to push the friendly 
relations and cooperation between our two countries in 
various fields to a new high,” he said. 


Valerio [Portuguese ambassador to China] said the Sino- 
Portuguese joint declaration on the question of Macao 
comes today into force with the exchange of the docu- 
ments of ratification. 


In the most possible solemn way, as befitting the rela- 
tions betwee sovereign states, a harmonious and exem- 
plary transfer of administration of a territory has thus 
been sealed. 


“*I would like to pay homage to the leaders of the People’s 
Republic of China for their foresight, sense of responsi- 
bility and pragmatism in giving, together with Portugal, 
an example to the world, by negotiating the question of 
Macao within mutual respect, friendship, and under- 
standing,” he said. 


“The agreement in itself has been widely welcomed as a 
forr.ula for the solution of some difficult international 
problems, namely for the establishing of consultation 
and information machinery between our two countries. 


“It is an example of peace, cooperation and progress. 
And it will remain a landmark in the history of Portugal 
and the People’s Republic of China,” he said. 


Valerio said both the Portuguese and Chinese Govern- 
ments will abid strictly by the terms of the agreement. 
On the strength of this new and pragmatic foundation, 
the Portuguese Government will pursue their efforts to 
maintain social and political stability and promote the 
economic development of Macao and its people. 
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“The Portuguese Government looks forward to cooper- 
ation closely with representatives of the Chinese Gov- 
ernment in the joint liaison group in order to ensure a 
harmonious transition period in accordance with the 
joint declaration terms,” he said. 


PRC Members of Joint Liason, Land Groups 
OW 150340 Beijing XINHUA in English 
0314 GMT 15 Jan 88 


[““Namelists of Chinese Members in Sino-Portuguese 
Joint Liaison Group, Land Group] 


[Text] Beijing, January 15 (XINHUA)—A spokesman 
for the Chinese Foreign Ministry today announced the 
namelists of the Chinese members in the Sino-Portu- 
guese Joint Liaison Group and the Sino-Portuguese 
Land Group. 


According to the relevant provisions of the joint decla- 
ration of China and Portugal on the question of Macao, 
a Sino-Portuguese Joint Liaison Group and a Sino- 
Portuguese Land Group were established on January 15, 
1988, when the joint declaration came into force. 


The Chinese members of the joint liaison group are as 
follows: 


Leader: Ambassador Kang Jimin 


Members: Mr. Zhang Xianglin, deputy department 
director of the office of Hong Kong and Macao Affairs of 
the State Council; 


Mr. Cai Sicong, department director, Macao Bureau, 
XINHUA News Agency; 


Mr. Shao Guanfu, councillor of the Embassy of the 
People’s Republic of China in Portugal; 


Mr. Mi Shiheng, councillor of the office of Hong Kong 
and Macao Affairs of the Ministry of Foreign Affairs. 


The Chinese members of the land group are as follows: 


Leader: Mr. Zhang Xianglin (concurrently), deputy 
department director of the Office of Hong Kong and 
Macao Affairs of the State Council; 


Members: Mr. Xie Houhe, division chief of the Office of 
Hong Kong and Macao Affairs of the State Council; 


N 4 Jingcheng, senior researcher, economic 
depai iiient, Macao Bureau, XINHUA News Agency. 


END OF 
FICHE 
DATE FILMED 

17 JAW 83 


